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Item 7.01 Regulation FD
An investor presentation providing a business overview of Two Harbors Investment Corp. is attached hereto as Exhibit 99.1 and is incorporated herein by reference.

The information in Item 7.01 of this Current Report, including Exhibit 99.1 attached hereto, is furnished pursuant to Item 7.01 of Form 8-K and shall not be deemed “filed” for
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language in such filing.
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Safe Harbor Statement

Forward-Looking Statements

This presentation includes “forward-looking statements” within the meaning of the safe harbor provisions of the United States Private
Securities Litigation Reform Act of 1995, Actual results may differ from expectations, estimates and projections and, consequently, readers
should not rely on these forward-looking statements as predictions of future events. Words such as “expect,” “target,” “assume,”
“estimate,” “project,” “budger,” “forecast,” “anticipate,” “intend,” “plan,” “may,” “will,” “could,” “should,” “believe,” “predicts,”
“potential,” “continue,” and similar expressions are intended to identify such forward-looking statements.  These forward-looking
statements involve significant risks and uncertainties that could cause actual results to differ materially from expected results. Factors that
could cause actual results to differ include, but are not limited to, higher than expected operating costs, changes in prepayment speeds of
mortgages underlying our RMBS, the rates of default or decreased recovery on the mortgages underlving our non-Agency securities, failure
to recover certain losses that are expected to be temporary, changes in interest rates or the availability of financing, the impact of new
legislation or regulatory changes on our operations, the impact of any deficiencies in the servicing or foreclosure practices of third parties
and related delays in the foreclosure process, the inability to acquire mortgage loans or securitize the mortgage loans we acquire, the impact
of new or modified government mortgage refinance or principal reduction programs, and unanticipated changes in overall market and
economic conditions,

Readers are cautioned not to place undue reliance upon any forward-looking statements, which speak only as of the date made. Two
Harbors does not undertake or accept any obligation to release publicly any updates or revisions to any forward-looking statement to
reflect any change in its expectations or any change in events, conditions or circumstances on which any such statement is based.
Additional information concerning these and other risk factors is contained in Two Harbors’ most recent filings with the Securities and
Exchange Commission. All subsequent written and oral forward looking statements concerning Two Harbors or matters attriburable to
Two Harbors or any person acting on its behalf are expressly qualified in their entirety by the cautionary statements above.




Two Harbors Today

Largest hybrid mortgage REIT focused on investing in residential mortgage assets

= $4.5 billion market capitalization'
= Total portfolio of $15.5 billion as of March 31, 2013

= Talented and deep bench in Minnesota and New York
— Experienced investment and administrative teams

Pine River infrastructure provides proprietary research and analytics, as well as
market access

* Robust operational and risk management platform

' | (1) Source: Bloomberg, as of May 8, 2013,




Mission-Based Strategy

RMBS Investment Universe

* Flexibility as a hybrid REIT to take advantage of opportunities in both Agency and non-
Agency securities, residential mortgage loans and other residential assets

Mission
* To be recognized as the industry-leading hybrid mortgage REIT

Objectives

*  Optimize shareholder value
= Provide attractive risk-adjusted returns
= Logically diversify our business model

* Best-in-class disclosure and governance
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Exceptional First Quarter Results

First Quarter Results Demonstrate Benefits of Hybrid Model

*  Generated exceptional economic return in (Q1-2013 with $248 million in comprehensive income, or $0.81
per diluted weighted average common share.

— Comprehensive income was driven by strong non-Agency performance.

* Generated total return on book value for Q1-2013 of 8.5%!.

* Declared a dividend of $0.32 per common share and a special dividend of Silver Bay common stock
amounting to $1 012 per share.

— Distributed approximately 17.8 million shares of Silver Bay common stock on or about April 24, 2013
to stockholders of record on April 2, 2013. The distribution ratio for this special dividend amounted
to approximately 0.049° shares of SBY common stock for each share of Two Harbors common stock,
and fulfills our stated objective with this investment.

* Completed an accretive offering in March 2013, resulting in the issuance of 57.5 million shares for net
proceeds of approximately $763 million.

= Reported progress regarding a number of previously-identified new business initiatives.

See Appondix, page 17, for retam on ook valee calodlation

The per share calcularion urilized the closing price of Silver Bay commeon sock on March 38, 2003, which was $20.70, muliplied by 17,824,647 shares of Silver Bay commaon siock, divided by Too Harbors' shares
auatstanaling of 365,065,756 on the recoed date, Apal 2, 3013, The dividernd per share received by a seockholider for mx purposes was approximatel: 0005 per share, which utilzed the dlosing share price of Silver Bay
commaon stsck an the payabbe dare, Apal 24, 2003, adfaseed for the shares sold in open marker and convened o cash proceeds which were diserilined in Beu of fesctional shares.

Based on the shanes outstanding on the eocond dare, Aprl 2, 301 3 siockboklers were entithed v poceive IMMBR23853 sharcs of Silver Bay common stock for cach share of Two Hadbors common stock held on thar
dlare.




Delivering Total Return

Since inception, we have generated total stockholder return of 130%!

130% -
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110% -

0% -

70%

50% -

30%

10%
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—_—TW0 Pine River Mortgage REIT Index®  —— SPXT?

(1) Two Harbors' toral stockholder retur is caloulared For the period October 2%, 2009 through May 8, 2003, Toral stockholder renern is defined as capiral gains on steck price
including dividends, Source: Bloomberg,

.:2] Fine River Mortgage REIT index includes: AGNC, NLY, ANH, ARR, CMO, CIM, CYS, HTS, IVE, MEA, PAT, RWT and TWO,

(¥ SPRT reprosents S&P 500 Toral Return Index (SPXT: IND) for the period October 29, 2009 through May 8, 2013, Source: Bloomberg.




Book Value & Dividend History

Strong Return on Book Value

* Our focus is on book value, which is critical to dividend generation over time.

* Opportunistic capital allocation and security selection drives long-term alpha generation.
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8.5% return on book value
after accounting for

Dividends and Book Value per diluted common share’ first quarter dividend
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@ Book Value @ Dividend

Hustorical dividends may nat be mdicative of furure dividend distabations, The company sbtimatcly distrbutes dividends based on its taxable meome peor common share, not GAAP camings. The
annualized dividend vield on the company’s commoen stock is caboulyed based on the closing price of the kst irading day of the guaner. Diluced shares oumsianding ar end of perind, which includes the
effect of dilative outstanding warrants determined using the treasny stock mcthosd, are wied as the denoninator for book value por share calculation,

See Appenidix, page 17 for caloulatien of 012003 rerum on book value,

The per share calewtation utilized the clising price of Silver Bay commson stock on Masch 28, 2005, which was S30.70, maliplicd by 17,824,647 shases of Silver Bay comman saock, dividad by Two Hasbors
shares catstanding of 365,065,734 on the recond date, Apil 2, 2013, The dividend per share received by a stockholder for tax purposes was approximately $0.95 per share, which utilized the chsing share
price of Silver Bay common seck on the payable dare, Apal 24, 2003, adguseed for the shares sold in open marker and convened 1o cash proceeds whach were discabaned in Bew of freciional shares,




Benefit of Hybrid Model

Multi-Faceted Approach
* We continue to pursue opportunities in the Agency and non-Agency markets.

* We reported progress on several new opportunities during the first quarter, including Mortgage
Servicing Rights (MSRs), Securitization and Credit Sensitive Loans (CSLs).

* Qpur criteria for considering new investments include the following:
— Based on core competencies, such as understanding and managing prepayments and credit risk
— Attractive return profiles
Improve the risk-reward profile of our aggregate portfolio
Efficiency of middle- and-back office functions

= Silver Bay is a great example of how we can leverage our core competencies to identify opportunities
for shareholders:

— Provided attractive return profile for our shareholders

— Helped inform our non-Agency strategy

y

Grew from nascency to public market within one year




Market Update

Macroeconomic & Policy Considerations

* Home prices improving, CoreLogic Home = Policy considerations include:
Price Index +10%!' on a rolling 12-month basis — HARP extension through 2015
* Low rate environment expected to persist; — GSE. reform

continue to hedee against an increase in rates : :
EEEE — Potential new FHFA Director

— Streamlined refinancing of non-Agency
loans

* Unemployment stubbornly high

Agency RMBS Non-Agency RMBS

The Fed is the largest buyer in the mortgage = Credit-sensitive assets have rallied

market today = Strong technical factor in place

® Home Affordable Refinance Program
(“HARP”) is working

= Prepayment speeds on generic paper are

* Supply remains muted

expected to remain fast

= Hedging costs remain low

' \ (1} Source: Corclogic Home Price Index rolling 12-month change as of February 28, 2013,




Porttolio Composition

Portfolio Composition Targeted Capital Allocation

As of March 31, 2013
515.5B Portfolio
S Millions

Orher®
Mezzanine 8233
3576 |

Senior
$2,451
30-Year Fixed

15-%ear Fixed 38,887

0 \
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B Other 5028

IS Non-Agency Bonds $3.0B

(1} Includes Agency Dienivatives (“110s™) of $309.7 million.
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* Raised capital in March, for net proceeds of
approximately $763 million

* As of April 30, 2013, we have deployed about 75%
of the capital raised

* Investments in CSLs, prime jumbo loans and
securitization during the first quarter

% Home Equity Conversion Mortgage loans (“HECM”) are Joans that allow the homeowner to convert home equity into cash collateralized by the value of their home,
(3} “Orher” caregory includes CSLs of $123 million, prime jumbo loans of $69 million, net economic interest in securitization of $37 million, and non-Agency 103 of §4 million.




Agency Portfolio with Prepayment Protection

Agency Portfolio: $12.3B ® Implicit or explicit prepayment protection of 98%
As of March 31, 2013
Post 2006 - Discount " Stable cash flows make interest rate hedging more
2% i
Pose 2006 - Premium & 10s Lfﬁ'(:tn =
b

Prepayment Protected
5%
Scasoned”

s

Loy FICO? High LTV

i,

S
Agency RMBS CPR’
HIECM
15% 2000%
15.0%
1000
I 5.6% 6.0% 6.0% 6.6%% 7.0%
Oither Low Loan SRSk Max 5.0%%
Balance Pools* Pools? _—
e = QI-2012 Q22012 Q32012 Q42012 Q1-2013
I [ plicit or Lxplicit Prepayment I Ocher (2%) R ——

Protected Securities (98%6)

n Incluades TICk of 50007 million as of March 31, 2013,

Securnitics collateralized by loans with grearer than or eqoal ro 500 loan.se-valse ratio. High LTV poals are pradominarely Making Homenwnership Affosdable ("MHA™) pools. MHA pools consist aff
barroaers who have refinanced daough HARP,

3 Securities collaserlized by loans of less than or equal o $85K.

) i by loans of less than of equal mw <, bur more than §85K.
5 i efined by Fair lane Comportion’s scoring maode
B Securites collaseralized o previously experienced high levels of

M Represents the three mo aith average comstant prepaymsent ree [FCPR' for Agency RMBS seountics and Agency 1Im\.lhn




Non-Agency Portfolio with Sub-Prime Focus

Non-Agency Portfolio: $3.0B ® Non-Agency underlying performance continues to
As of March 31, 2013 improve; declining delinquencies, rising home prices
and servicers’ actions are impactful.

* Sl potential upside with a deeply discounted

Prime weighted average cost basis of $52.25
Alr-A e

Option-ARM 4% * Potential benefit from policy actions
4 3

T

Sub-Prime Exposure

1P 4

— 87%
L

al¥ra 4

4% 4

Sub-Prime 0% - 26
B7%

[ T T T T T T T T T T T T 1

Q1-2010 Q3-2010 1-2011 Q3-20011 Q1-2012 Q3-2012 Q1-2013

Prime  s—lp A s—Option-Arm s—Sub-Prime




Hedging Strategy
BV Exposure to +100 bps Change in Rates!

* Hedging Strategy:

1%

— Objective of protecting book value in a
(2%) (1) (1.8%)

rising interest rate environment G.1%)

(6%)

— Multifaceted hedging approach, including
swaps, swaptions and interest-only bonds

(10%)

Q12012 Q22012 Q32012 Q42012 Q12013

— Daily monitoring of interest rate exposures

= QOur portfolio has very little overall interest rate Swaps, Swaptions and 10s
exposure. Positions as of 3/31/2013
: : : . 5215
= A parallel increase in rates, including LIBOR, T
would drive higher interest income. 515 4 -
5 — 505
£ $10 -
=
$5 -
5- ,

Hedging Tools (Notonal Valug)® Agency Securities (Fair Marker
Value)

B Swaps - Notional (3) 8 Swaptions - Notional (§) ®10s and 110s (3)

{1} Represents esuimated percentage change in equity value for +100bps change in interest rates. Change in equity value is total ner asset change.
{3 MNotonal ameounts 45 of March 31, 2013 do not inchude $1.0 billion of notional inerest rats fwips cconomically hedging our trading sscurities.




Financing Profile

*  We continue to ladder repo maturities, and average 82' days to maturity. We currently have 24 counterpartics.

* The majority of repo is held with counterparties having a CDS spread of <1501, indicating low overall
counterparty risk profile.

= Approximately 53%' of our Agency repo is with counterparties based in North America and 56%! of our non-
Agency repo is with counterparties based in North America.

Diverse Agency Counterparties® igh-Quality Non-Agency Counterparties?

L% 1L3% _0.0%

= CDS Spread <100 = CDS Spread 101 to 150 = CDS Spread 150+

(13 As of March 31, 2013
(2)  Reflecrs the counterparty percentage of our ourstanding repurchase agreements for our Agency portfolio as of March 31, 2013,
(3)  Reflecrs the CDIS Spread for our non-Agency prmfnlirn PO COUNIETPAFIICS 15 of March 31, 2013,




Hybrid Model Opportunity Set

Prime Jumbo Securitization

Opportunity to create attractive mortgage credit investment is beneficial to shareholders
= Participated in a prime jumbo securitization in 113

=  Continue building aggregation capabilities

Credit Sensitive Loans (CSLs)

*  Very similar to the performing residential mortgage loans in subprime/Alt-A deals

®  We will control servicing on the loans

As of April 30, 2013, we had purchased or contracted to purchase approximately 3600 million CSLs
(approximately $450 million in market value)

Potential to securitize and create attractive credit investments

Mortgage Servicing Rights (MSRs)
*  Natural interest rate hedge for portfolio

Leverages strength in prepayment analysis

= We recently acquired a company with seller-servicer approvals from Fannie Mae, Freddie Mac and Ginnie Mae

GSE Credit Investments

= Will evaluate when, and if, the GSEs move to distribute credit risk

4




Attractive Returns With Lower Risk

Superior asset selection and risk management drive returns while taking on less risk.

Attractive & Comparable Dividend Yield'... ... With Lower Leverage?...

200 19992
N TI58% 15.4% fix
150 12.3%
2%
4x
10
5% 2
QLI0IZ QM2 QR2012 Q42012 012002 Q2-2M2 QR2012 Q42012 QL2012 Q2IND QBINT GABNZ OLINZ Q23 QINIT CHIM2
TWO Peer Median TWO Peer Median
TWO Q1-2013 = $10.2% TWO QI1-2013 = 3.1x

. And Less Prepayment Risk’

3
. Less Interest Rate Exposure’...

18.7% 19.00%

{0.9%, (1% 804 20% 17.3%
(5%) i) 15%
(10%) 10%
5.6% 6.0% 6.0%
(15%) §3:44 o) 5%

QL3012 Q22012 Q20012 2012 QL2012 Q.12 Q32012 (2012 -

QLINZ QZNN2 QLANZ Q42012 Q12002 Q2-2002 (32012 Q4-2012
WO Peer Median

TWO Q1-2013 = 0.1% TWO Q1-2013 = 7.0%

TWO Peer Weighted Averge

\nm: All peer fimancial daca on chis slide based on availible December 31, 3012 finsncial infonmation as filed with the SEC. Peers include AGNC, ANH, ARE, CMO, CY5, HTS, IVR, MFA and NLY,

Reprricd qrartery devidends snnusbzed, divided by closing share price 28 of o poctive spasicr-cdi. Dividend data based om pocs com pany peoss rebeases,

.'2,' Histomical dividends sy not be indicative of funsre dividend dismibrtions. The conspany ukinznel raates ddividends Dased om ins tanable income pee eommon shaee.

[4]] Dividend yiehd based on cach dividend of $0.32 only. Does noc include Sitver Bay commeon siock discributon, which amounred 1o $1.01 per shase.

) Dbt oquity defined as toaal bormowings oo fund RMBS scoantics and Agency dorivatives divided by ool equry.

(5} Hepresents estimaned peecentage change in oquiey value for + 100bgs change i incerest eates. Change o expaity value bs ssser dhange adared foe keverage. Dhata noe avadlable foe CMO el CY3

EX

Represeniz the CPR o the Agency RMIBES ponfolios, including Agency derivatives.
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(Q1-2013 Return on Book Value of 8.5%

Return on book value!

(Per diluted share amounts, except for percentage)

Book value ar March 31, 2013 3 11.19
Book value at December 31, 2012 11:54
Decrease in book value (0.35)
Dividend declared in 10}13% 133
Return on book value (5) s 0.98
Remrn on book value (%) B8.5%

{1} Diluted shares ourstanding at end of period, which includes the effect of dilutive owtstanding warrants determined using the treasury stock methed, are used as the denominator for
book value per share caleulation,

{2} Includes cash dividend of $0.32 per share and Silver Bay distribution amounting o 51,00 per share, See foomoe (2) on page 4 for caloulation of the Silver Bay commaon stock
ividdend.




Portfolio Composition as of March 31, 2013

Agency: Vintage & Prepayment Protection Q4-2012 Q1-2013

High LTV (predominately MHA)'! 27% 27%

$85K Max Pools® 20%% 22%

HECM? 17% 15%

Other Low Loan Balance Pools* 16% 15% Implicit or Explicit

= _— Prepayment

Low FICO® % fhid Protection
Prepayment protected 5% ERs

Seasoned (2003 and prior vintages) 4% %

2006 & subsequent vintages - Discount 2% 2%

2006 & subsequent vintages — Premium and 105 2% 2%

Non-Ageney: Loan Type Q4-2012 Q1-2013

Sub-Prime B7% B7%

Option-ARM 8% T

Ale-A 4% 4%

Prime 1% 2%

Socuritics collancralized by hoans with greater shan or equal to B loan-to-valuc, High LTV paols are peod fy Making He thip Affordable (“MHA") pools, MHA pools consist of bomowers

who have refinanced through
Securitics colliteralived by
Home Equity Conversion
Securitics collaseralized by boans of less than er equal 1«

the Home Affordable Refinance Program (HARF).

i oF less tham of 6 v AR

) are keans that allow the homeowner 10 conven home equaty inee cash collaie ralized by the value of their home.
175K, bur morne than $83K.

Seeurites colliteralined by boans ok by bower erodit borromeon: as defined FICOL




Agency Securities as of March 31, 2013

Par Value Market Value % of Agency  Amortized Cost  Weighted Average Weighted Average
(M) (M) Portfolio Basis ($M) Coupon Age (Months)
30-Year Fixed
3.0-3.5% $ 3811 3 3,960 324% % 4,018 3.1% 6
4.0-4.5% 3,489 3,821 31.2% 3,780 4.2% 12
2 5.0% 989 1,106 9.0% 1,076 5.6% 3l
$ 8289 3 8,887 T26% § 8,880 4.0% 14
15-Year Fised
3.0-3.5% $ 80 3 84 07% $ 78 3.0% 29
4.0-4.5% 2 2 0% 2 4.0% 34
= 5.0% L3 5 0.0% 5 5.8% 111
§ 86 3 N 0.7 3 85 3.2% 33
HECM $ 1671 3§ 1,892 155% % 1,799 4.7% 17
Hybrid ARMs 168 182 1.5% 177 3.8% 106
Orher-Fixed 596 675 5.5% 645 4.7% 54
105 and 1105 4,328 515! 4.2% 505 4.8% T4
Total' § 15138 § 12,242 100.0%  § 12,001 4.1% 21

{1} Represents the market value of $206 million of 10s and $310 million of Agency Derivatives as of March 31, 2013




Non-Agency Securities as of March 31, 2013

Senior Bonds Mezzanine Bonds Total P&l Bonds
Portfolio Characteristics
Carrying Value ($M) $2,451 $576 $3.027
% of Non-Agency Portfolio 8L.0% 19.0% 100.0%
Average Purchase Price! $51.05 $57.35 $52.25
Average Coupon 1.8% 1.3% 1.7%
Collateral Attributes
Average Loan Age (months) 78 98 82
Average Loan Size (3K) $249 §182 $236
Average Original Loan-to-Value T7.1% T6.2% TT.0%
Average Original FICO? 632 634 632
Current Performance
60+ Day Delinquencies 36.8% 31.3% 35.7%
Average Credit Enhancement? 13.2% 30.0% 16.4%
3-Month CPR* 2.4% 3.4% 2.6%

Average |>4.|f(‘1|uq' pa'iu; atilized carring value for weighting [, IF current faee were utilized For weighting p.:p.n—i_ﬂw AVEEERE |mr¢|.u\;!ni|;|,- foE senior, mexesnine aml 1ol nnn-.{j_-\-m':. RAIRS,
exchoding our non. Agency interest only portfolio, woukd e S47.23, $55.18 and $4%.56, respectively, at March 31, 2013,
PICO FEPrCsCIEs 3 MR irsls ey »{(rl:lu!(‘ﬁ;\”r senfe of 3 bosmower, which was Lk-wk.iml |r_|. Pasp lsaae Capostion,

Average oredit enhancement remaining on our non-Agency RMES portolio, which i the average amount of provection avaslable w absorh furuse credst bsses due to defaulis on the underlying collateral.
3-Momb CPR is refloctive of the prepayment speed on the underlying securitizaon; however, it does not necessarily indicare the procecds received on our investment wanche. Proceads received for cach
secarity are dependent on the position of the mdividual security within the structare of cach deal.




Non-Agency Discount Bond Example

Discount Sub-Prime Senior Bond — HEAT 2006-3 2A4

Represents actual bond held in Two Harbors” portfolio as of the filing date of this presentation. Collateral summary and yield analysis
scenarios represent the views of Two Harbors and its external manager, PRCM Advisers LLC, and are provided for illustration
purposes only and may not represent all assumptions used. Actual results may differ materially.

Security Info Collateral Summary

= Pays sequentially after the A3 is fully paid,
expected o be in early 2014,

Vintages: 2005 - 68%; 2006 - 32%.
= 60+ days delinquent: 34%.

*  Receives protection from credit losses

- i k2 3 al 23,
from the subordinate bonds and ongoing Clean™ & “Almost Clean™: 27%,
excess interest, = Severities running in the high 60s.

= MTM LTVs%: “Clean” = 04%.

= Pays a coupon of LIBOR + (.31%,.
Delinquent = 109%.

*12mo LIQ™ = 108%.

Gdnie s A4 = Wells Fargo & 8PS as servicers.

Senior Bonds

Yield An :.t})!_t‘,‘ig-"

= Market price at 3/31/13  $83.0.

Strong Recovery Severe Downturn
Loss-adjusted yields 6.3% 6.0% 5.7%
Total defaults 55% 57% 61%
Average severity 69% 1% T5%
Prospective deal losses 38% 4% 46%
Bond recovery 100% 100% 100%

WAL is defined as weigheed avemage life,

“(lean’” is defined as 3 borrower whao has never missed 2 paymenr. “Almast (3ean” is defined as 3 borrower wha is current and has never been delinguent more than three times for a period greater
than Hdays or delinguent one time for a period greares than 60 days.

AT LTV stamds For naark-to-market loan-to-value.

12mar LIC) represents marks to-market lan-to-value of lans Bquated in the lass rwebve months.

Servang recavery, flar aned severe downtum meadels assume a 15% nercase, o change and a 15% decrease in howsing prices aver ros years,




Financing and Hedging Strategy

Interest Rate Swaps! Financing
March 31, 2013

Repurchase Agreements: March 31, 2013 Pereent
Notional Average Average Average  RMBS and Ageney Derivatives? Amount ($M) (%0}

Swaps Amounts Fixed Pay Receive Maturity
Maturities (M) Rate Rate (Years)  Within 30 days 52014 16%0
2013 3 500 0.523% 0.288% 040 30 to 59 days 4,333 35%
2014 0 03165 0.304% 0.79 G0 to 89 days 2501 207
215 XL 0L366% 0.305% 1.78 Do 119 dﬂ.}'ﬂ 2,570 21%
2016 2,550 0.583% 0.298% 292 120 0o 364 days o8 6%
2017 and after 7,735 0.975% 0.294% 4.81 One year and over 200 255

§ 15683 0709 0.298% 336 512,416
Interest Rate Swaptions
March 31, 2013
Option Underlying Swap

Cost Fair Value Average Months Notional Average Fixed Average Receive Average Term
Swaption Expiration (SM) (3M) to Expiration Amount (SM) Pay Rawe Rate (Years)
Payer < fi Months § 200 5 0.4 400 $ 2300 3.7 3M Libor 15
Payer = & Months 1337 148.4 55.03 3,500 3.94% 3M Libor 10,0
Toml Payer § 1627 $ 1488 5294 § 5,800 387% M Libor 0.8

(1} MNotonal amounts do not include $1.0 billion of notienal interest rate swaps economically hedging our trading scouriries.
{2 Docs not mchede repurchase agreements collateralized by LS, Treasunies of $10 billion and morgage loans held for sale of $23.1 million as of March 31, 2013




Overview of Two Harbors Team

Executive Officers

Chief Investment Officer Chief Executive Officer Chief Financial Officer
William Roth Thomas Siering Brad Farrell
*  Pine River Capital Management *  Pine River Capital Management *  Most recently served as Two
Partner Partner Harbors’ Controller from 2009 to
® 32 years in mortgage sccurities market, ®  Previously head of Value Investment 2011
including at Salomon Brothers and Group at EBF & Associates; Partner = Previously Vice President and
Citi; Managing Director in proprietary since 1997 Executive Director of Financial
trading group managing MBS and . Reporting at GMAC ResCap from

32 years of investing and management
experience; commenced career at
Cargill where he was a founding
member of the Financial Markets
Department

Investment Team

Significant RMBS Expertise

= Substantial RMBS team consisting of traders, investment analysts and a robust internal research team

2007 ro 2009 and held financial
roles at XL Capital Ltd from 2002
to 2007, Began his career with
KPMG

ABS portfolios

*  Leverages proprietary analytical systems

*  Specialized repo funding group

y




Overview of Pine River Capital Management

Global Asset Management Firm

* Global multi-strategy asset management firm providing comprehensive portfolio management,
transparency and liquidity to institutional and high net worth investors

«  Founded 2002 with approximately $14.0 billion assets under management today, of which $11.6 billion
is dedicated to mortgage strategies'.

— Experience managing Agency, non-Agency and other mortgage-related assets

— Demonstrated success in achieving growth and managing scale

Experienced, Cohesive Team’ Established Infrastructure
= Sixteen partners with average of 20 years = Strong corporate governance
experience
= Registrations include: SEC/NFA (US.), FSA (UK.),
= 365 employcees, 127 investment professionals SFC (Hong Kong) and SEBI (India)
«  No senior management turnover. = Proprietary technology
*  Historically low attrition »  Global footprint with 8 offices world-wide

(1) Defined as estinared assers under management as of May 1, 2013, inclusive of Two Harbors and Silver Bay.
{2)  Emplovee data as of Aprl 30, 2013,

4







