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m| Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
m} Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
m| Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

[m} Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))



Item 7.01 Regulation FD
An investor presentation providing a business overview of Two Harbors Investment Corp. is attached hereto as Exhibit 99.1, and is incorporated herein by reference.

The information in Item 7.01 of this Current Report, including Exhibit 99.1 attached hereto, is furnished pursuant to Item 7.01 of Form 8-K and shall not be deemed “filed” for
any other purpose, including for purposes of Section 18 of the Securities Exchange Act of 1934, or otherwise subject to the liabilities of that Section. This information shall not
be deemed to be incorporated by reference into any filing of the registrant under the Securities Act of 1933 or the Exchange Act regardless of any general incorporation
language in such filing.



Item 9.01 Financial Statements and Exhibits.

(d) Exhibits

Exhibit No. Description

99.1 Second Quarter 2011 Investor Presentation
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authorized.

TWO HARBORS INVESTMENT CORP.

By: /s/ TIMOTHY W. O'BRIEN
Timothy O'Brien
Secretary and General Counsel

Date: September 2, 2011
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Safe Harbor Statement

Forward-Looking Statements

This presentation includes “forward-locking statements” within the meaning of the safe harbor provisions of the United States Private
Secutities Litigation Reform Act of 1995, Actual results of Two Harbors Investment Cotp. (“Two Harbors™) may differ from expectations,
estimates and projections and, consequently, readers should not rely on these forward-looking statements as predictions of future events.
Words such as “expect.” “target.” “assume,” “estimate.” “project,” “budget,” “forecast.” “anticipate” “intend,” “plan” “may,” “will,”
“could,” “should,” “believe,” “predict,” “potential ™ “continue,” and similar expressions are intended to identify such forward-locking
statements. These forarard-looking statements involve significant risks and uncertainties that could cause actual results of Two Hatbors to
differ materially from expected results. Factors that could cause actual results to differ include, but are not limited to, higher than expected
operating costs, changes in prepayment speeds of mortgages underying our RMBS, the rates of default or decreased recovery on the
mottgages underlying our non-Agency securities, failure to recover certain losses that are expected to be temporary, changes in interest
rates orthe availability of financing, a failure or inability to build successful relationshipswith loan originators, a fatlure or inability to
acquire mortgage loans as planned, a failure or inability to securitize mortgage loans that are acquired, the impact of new legislation or
regulatory changes on our operations, the impact of any deficiencies in the servicing or foreclosure practices of third parties and related
delays in the foreclosure process, and unanticipated changes in overall market and economic conditions

Readers are cautioned not to place undue reliance upon any forwrard-looking statements, which speak only as of the date made. Two
Harbors does not undertake or accept any obligation to release publicly any updates or revisions to any forward-locking statement to reflect
any change inits expectations or any change in events, conditions or circumstances on which any such statement is based. Additional
information concerning these and other risk factors is contained in Two Harbors® most recent filings with the Securities and Exchange
Commission (“SEC"), including Part I, Item 1A “Risk Factors™ in our Annual Report on Form 10-K for the year ended December 31,
2010, All subsequent written and oral forward locking statements concerning Twro Harbors or matters attributable to Two Harbors or any
person acting on its behalf are expressly qualified in their entirety by the cautionary statements above.
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Mortgage Market Overview

Changes to the mortgage marketwill create great opportunity
Thegovernment’s share of the §11 trilion mortgage market will shrink considerably.

The Administration intends for private capital to play the predominant rolein housing finance.
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“The Administration will wortl with FHEA to determine the best way to responsibly reduce Fannie Mae and Freddie Mac’s
role. creating the conditions for private capital to play the predominant role in housing finance

D qpertment aof Hossing and Urban D weloprens, Febriagy 2017

ot 'The numerical data set farth ax this dhide ane estimates ouhyand are hase d upan certain assumptians, researeh and ohsemations of Twa Harh or? managementand those ofits extenal manages, FACW
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Supply and Opportunuty

B Over $2 trillion in government “supply” will likely
keep spreads attractive L
1,200
— PFanmelMaeand Freddie Macare mandated to o
shrnk their portfolios by atleast 10% per year. g o
TheFed’s $1.0 trillion portfolio will likely ben 0
runoft mode. w0
2010 2012 2014 2016 2018 2020
— Excess supplywill likely help kesp mortgage - E—

spreads attractire over time.

Fed Funds Rate Expectations

m Currentinterestrate environment is attractive for
the mortgage REIT model

— TheFed has stated that they anticipate keeping
target federal funds rate low until atleast mid 2013

— Theyield curve remains steep compared to historic
averages
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Two Harbors Well-Positioned

Company Overview

u NYSE-listed mortgage REIT investing in
residential mortgage backed securities

— PFormed in 2009 to take advantage of the changing

mortgagelandscape

— Manages $4.6 billion in Agency and non-Agency
securities across all sectors

C¥s IVE NLY MFA ANH CIM HYS CAMD TR0 ACNC
— Strong historic track record of book value

performance and attractive dividends

" Yl. e L) (] 5
— (Oneyear total sharcholder return of 29.5%! Dividends Distribution

— Security selection and credit analysis driven by
experienced team and proprictary systems

— Anticipated opportunity in securitization market

0 Sowree: Floomberg a of fumet 31, 2011

@ Finanial date on this e base d on September 30, 2010, December2], 2010, March 2, 2011 and June b, 2011 financial information as fle & with the Secwities and Exchange Commistion (FTECY.
Peer incluie 83, SINEL COX, CIEO, CVS, BT, IV, MEA and HLY.

@ 2011 Giridends may ot he indieative of futre dividend distibuions. The e ompasy dtimateby distributes dividends based on it tavable income per eommon shate, %ot GASP eaning. The awoalize d

dividendyicld on the ompasnr's ¢ omman stockis saleuated based o the dosing price of the last trading day of the marter
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Investment Approach

InvestmentStrategy

= Captures Benefits of Hybrid Model: We takea
holisticwiew of the market by raluating
opportunities across the Agency and non-Agency
RMESuniverse

= Opportunistic: We deploy a fluid capital allocation
model in the residential mortgage markets

= Balanced Portfolio Construction: Wetakea
balanced approach to prepayment, interest rate, and
creditrisk exposure, and employ moderateleverage

u Disciplined Asset Selection: Ve extensively analyze
theundedyingloans, includingloan and property type,
maturity prepayment characteristics and borrower
credit profiles.

TV HARBORS
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Fluid Asset Allocation Drives Performance

InvestmentPor

As of June 30, 2011 114%
f i il o)
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Other-Fixed
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‘Total portfolio: $4.6B

 BREEES

B Azenoy Bonds$39B I Non-Ageney Bonds $756M

Q32010 Q4-2010 Q12011 Q22011

() Dncluiles iwterest ooy secwities (1057 andinveme 10 (“TI05*) aec ownted foxas desivatines of$138 million as ofJue 30, 2011,
@ Respective visldsinclude IOs aceowte d foras dezivatives.
@) Metinterestspreadincluies T ace owdted fox as dedivatives, cost of francing RIES and swap interest zate spread
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Importance of Security Selection

Q2-2011 Agency Book

Post-2006: Focus on low and stable prepayments
Preminm & [0
&% ¥ Seasoning, prepayment protection, and lower loan balances

Prepapment B Aimstominimize book walue volatility

Protected
%

HishLTV" T.owmes Ligan provide for sustainable yields
L4% Balances’
o W Stable cash flowrs make interest rate hedging easier

Seasoned Post 2006:
14% Discount
16%
Q2-2011 Non-Agency Book Focus onlower-priced securities

P;j:‘e Al ® WWeighted average cost basis of $59.25
'l 11%

®  Large discount to par of approximately $647 million

W Minimizes downside credit risk, but retains upside optionality

? ®  Reduces strategic default risk
Sub-Prime Option ARM gl
55% 32%
0 Al figures and data o this dde are a5 ofTune 30, 2011
@ Seowmities ¢ allaterabized yloans with meater than o7 equal to 8% loan-to-value.
@ Secwities ¢ llateralized byloans ofless than or equal to bLTSIC
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Importance of Risk Management

"

= Portfolio reflects low interest rate exposure # Strong focus on funding management

-~ Long-datedrepos and non-Agency one year faciity

B Swaps/swaptions complement IO strate;
3 3 F =7 provides stability

= 40% of notional in interest rate swaptions is
optional protection: 100% hedged if rates rise, only
60% hedged when rates fall

— Maturties over 90 days represented 43%: of total
EMBS borrowings.

— Diversification of counterparties

— Interestrate swap — .S Treasuries position

Swaptions Profile Repuichase A geements: June 30,201 Percens

RMES and Agency Derivatives® Amount($M) (%)
® Swaptions payoff profile allows us to benefit if rates
: Within30 dags $1,233 53
fall, but have protection if rates rise
30t 59 days 6 g
® Profile prowides for unlimited gain potential, but loss
: A0t B9 days a4 16
cappcd at premum spent
D0 119 days TE 19w
B Profile offers book value protection in extreme

Crver 120 days 937 25%
movements in rates e e =

Total $3,508
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Attractive Returns With Lower Risk

Superior assetselection and risk management drive returmns while taking on less risk.

Attractive & Comparable Dividend Yield W, ith Lower Leverage @...
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«.. And Less Prepayment Risk
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Contact Information

For further information, please contact:

Anb Huynk

Tnwestor Relatvons

Twe Harbors Investment Corpy
AR Sndi g
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Anticipated Opportunity in Securitization

Anticipated housing finance shift to the private sector creates opportunity for Two Harbors

We believe we can create mortgage credit investments at attractive yicld levels that result from high-qualityloan
origination and securitization

A securitization program could significantly extend the mnway for the non-Agency allocation in our portfolio

Two Harbors partneringwith Barclays Bank PLC and mortgage loan originators to generate, warehouse
and securitize prime jumbo mortgage loans

The partnership with Barclays lays the foundation forunderwriting and asset creation as an ongoing Two
Harbors business line
Wewil take advantage of our proprictary mortpage research, credit analytics and risk managementcapabilities.

We intend to retain certain subordinate eredit pieces, IQ and mortgage servicing rights
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Two Harbors Team with Deep Securities Expertence

Investment Team

| Co-Chief Investment Officers | |  Substantial RMBS Team |

Steven Kuhn William Roth Traders and Analysts

—  Alsoserves as Partner- Head of Fized  —  Also serves as Fized Income Portfolio — Trading team of six traders and
Income Trading of Pine River Manager for Pine River four analysts from top Street RMES

—  Goldman Sachs Portfolio Manager — 30yearsin mortgage securities market, EL2ups
from 2002 to 2007, 1% years investing including at Salomon Brothers and — Twenty person Research Group
in and trading mertgage backed Citi; Managing Director in proprietary — Three member funding team led by
secutities and other fized income trading group managing MES and AES Repo Manager with 25 years of
secutities for firms including Citadel portfolios EXPENENCE
and Cargill

Executve Oflicers

Thomas Siering

| Chief Executive. | — Alsoservesas Partner - Head of Fundamental Strategies of Pine River
| Officer ‘ — Previously head of Value Investment Group at EBF & Associates; Partner since 1997
—  30years of investing and management experience; commenced career at Cargill where hewas a founding
memberof the Financial Markets Department
e Jeffrey Stolt
|" Chief Financial ‘ —  Also serves as Partner of Pine River. Joined Pine River at inception in 2002,
Officer — EBF & Associates from 1989 to 2002; Controller since 1997, Began his career at Cargill in the Financial
Markets Department

ot Employes dataas of Samet 1, 2011
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Overview of Pine River Capital Management

Global mult-strategy asset management firm providing comprehensive portfolio management,
transparency and liquidity to institutional and high net worth investors

® Founded June 2002 with offices in New York, London, Beijing, Hong Kong, San Francisco and
Minnesota

m Ower §5.5 billion assets under management, of which approximately §4.0 billion dedicated to
mortgage strategies &
— Experienced manager of non-Agency, Agency and other mortgage related assets

— Demonstrated success in achieving growth and managing scale

Experenced, Cohesive Team ¢ Established Infrastructure:

m Twelve partners together for average of 9 years B Strong corporate governance

— Average 18 years experience ® Registrations: SEC/INFA (U.8), FSA (UKL, SFC
(Hong Kong), SEBI (India) and TSEC (Tatwan)
B 160 employess, 38 investment professionals
= Proprictary technology
B Nosenior management turnowver
= Global footprint
®u Historically low attrition

Minnetonka, MN Hong Kong San Francisco . New York

P Define i ac ectimated asets 1muler management az of Samet 1, 2011, incliine of Two Harhars
@ Employee ot as offnst 1, 2011
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