UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, DC 20549
FORM 8-K
Current Report

Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934

Date of Report (Date of earliest event reported): May 18, 2011

Two Harbors Investment Corp.
(Exact name of registrant as specified in its charter)

Maryland 001-34506 27-0312904
(State or other jurisdiction (Commission (LR.S. Employer
of incorporation) File Number) Identification No.)
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Minnetonka, MN 55305
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(Zip Code)
Registrant's telephone number, including area code: (612) 238-3300

Not Applicable
(Former name or former address, if changed since last report)

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the following provisions:

m| Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
m} Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
m| Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

[m} Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))



Item 7.01 Regulation FD
An updated investor presentation providing a business overview of Two Harbors Investment Corp. is attached hereto as Exhibit 99.1, and is incorporated herein by reference.

The information in Item 7.01 of this Current Report, including Exhibit 99.1 attached hereto, is furnished pursuant to Item 7.01 of Form 8-K and shall not be deemed “filed” for
any other purpose, including for purposes of Section 18 of the Securities Exchange Act of 1934, or otherwise subject to the liabilities of that Section. This information shall not
be deemed to be incorporated by reference into any filing of the registrant under the Securities Act of 1933 or the Exchange Act regardless of any general incorporation
language in such filing.



Item 9.01 Financial Statements and Exhibits.

(d) Exhibits

Exhibit No. Description

99.1 Updated First Quarter 2011 Investor Presentation
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Safe Harbor Statement

Forward-Looking Statements

This presentation includes “Torward-locking statements” within the meaning of the safe hatbor provisions of the United States Private
Secutities Litipation Reform Act of 1995, Actual results of Two Harbors Investment Corp. (“Two Harbors” or the “Company™ tmay
differ from expectations, estimates and projections and, consequently, readers should not rely on these forward-looking statements as
predictions of future events. Words such as “empect)” “target,” “assume,” “estimate.” “project,” “budget,” “Torecast,” “anticipate,”
“intend,” “plan,” “may,” “will,” “could,™ “should,” “believe,” “predict.” “potential ™ “continue,” and similar expressions areintended to
identify such forw ard-looking statements. These forward-looking statements involve significant risks and uncertainties that could cause
actual results of Two Harbors to differ materially from expected results. Factors that could cause actual results to differ include, but are
not limited to, higher than expected operation costs, changes in prepayment speeds of mortgages undetlying our RMEBS, the rates of default
ordecreased recovery on the mortgages underlying our non-Agency securities, failure to recover certain losses that are expected to be
temporary, changes in interest rates, a failure or inability to build successful relationships with loan onginators, a fatlure or inability to
acquire mortgage loans as planned, a failure or inability to securitize mortgage loans that are acquired, the impact of new legislation or
regulatory changes on our operations, the impact of any deficiencies in the servicing or foreclosure practices of third parties and related
delays in the foreclosure process, and unanticipated changes in overall market and economic conditions

Readers are cautioned not to place undue reliance upon any forsrard-looking statements, which speak only as of the date made. Two
Harbors does not undertake or accept any obligation to release publicly any updates or revisions to any forward-looking statement to reflect
any change in its expectations or any change in events, conditions or circumstances on which any such statement is based. Additional
information concerning these and other risk factors is contained in Two Harbors® most recent filings with the Securities and Exchange
Commission (“SEC”), including Part I, Item 1A “Risk Factors™ in our Annual Report on Form 10-K for the year ended December 31,
2010, All subsequent written and oral forward locking statements concerning Two Harbors or matters attributable to Two Harbors or any
person acting on its behalf are expressly qualified in their entirety by the cautionary statements above.
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Mortgage Market Overview

Changes to the mortgage marketwill create great opportunity.
— Governmentshare of the §11 trilion mortgage marketwill shrink considerably.

— The Administration intends for private capital to play the predominant role in housing finance.
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“The Adtministration will wortk with FHFA to determine the best way to responsibly reduce Fannie Mae and Freddie Mac’s
role . creating the conditions for private capital to play the predominant role in housing finance ™
D eparineersd of Hossing cosd Usbaos Develotnent, Febuapy 2017
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Supply and Opportunity

u Over §2 trllion in government “supply” will likely
keep spreads attractive.

— FannieMaeand FreddieMac mandated to
shrink their portfolios by atleast 10% per year

USD §B

— Fed’s $1.0 trillion portfolio will be in runoff
mode 2010 2012 2014 2016 2018 2020
— MNemura sstimates that $200 to $330 bilion in B GaE ¥ Fal MBS
Agency MBS will need to be absorbed within

thenextyear alone Cumulative Capital Requirement

— Excess supply, coupled with significant capital

10% Capaial

need, will help keep mortgage spreads attractive
over time.

- & lery vol, steep curve and benign prepayments make for |
‘ a perfect recipe for REIT: to do well.”
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Opportunity in Securitization

Market Opportunity
— Thedstressed non-Agency opportunity is playing cutas anticipated and will go away over time

The government share of mortgage creditwill revert towards historical norms and need for private capital swill
increase.

Attractive investmentopportunities will be available as housing finance shifts back to the private sector,

Two Harbors Opportunity

We believe we can create mortgage credit investments at attractive yicld levels that result from high-qualityloan
origination and securitization

This opportunity is a natural expansion of our current business model and will serve to complement and
enhancethe Two Harbors MBS brand.

A securitization program could significantly extend the minway for the non- Agency allocation in our portfolio

TV HARBORS



TWO Announces Intention to Securitize 11 2011

Two Harbors will partner with Barclays Bank PLC and one or more mortgage loan originators to generate,

warehouse and securitize prime jumbo mortgage loans.

— The partnership with Barclays lays the foundation forundersriting and asset creation as an ongoing Two
Harbors business line.

— Wearen various stages of inttiating partnerships with our futureloan onginators

— Wewil take advantage of cour proprictary mortgage research, credit analytics and risk managementcapabiitics.

We seek to initially securitize approximately $250 million of prime jumbo loans in 2011.
— Weare primarily targeting 30 year fived rate mortpages
— Fixed rate mortgages typically exhibit better credit performance than hybrid arms, primarily because there is
no paymentshock

— Fixed rate mortgages createan IO that is considered more stableand easier to hedge

We intend to retain certain subordinate eredit pieces, IO and mortgage servicing rights.

WO MARBORS



B Loans
I AAA-Rated Bonds
B Subordinete Bonds

Hypothetical Deal Structure

Sold to Investors Available for Sale Retained by
Two Harbors

Prime Jumbo Loans __L&A.Bgl::lgls_- AA A Notional
$927 MM Interest-Only

$250MM

AA Bonds
$8 M

A Bonds & Below
$15 MM

Dote  This dideds foriltration oxly. The sime and terms ofan ashel deal, ifary uill be determined y masy vaziables, inel uling the avalatdity of prime fumh o loass, rebention Tequinements for subordisats bonds,
remdatony sequirements and other faton.




Two Harbors Well-Positioned

Company Overview Book Value Performance

Book Valne Performance
# NYSE-listed mortgageREIT investingin residential QI 208 w QLIIF —

mottgage backed securities. 14
0%
— Formed m 2009 to take advantage of the
changing mortgagelandscape. s
e Medizn 1.7%
— Manages $3.0 billion in Agency and non- 00%
Agency securities across all sectors. HOT%
A60%
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Strong historic track record of bookvalue
performance and attractive dividends.

Dividends Distribution?®

— Oneyear total sharcholder retun of 48.4%!

— Security selection and credit analysis driven by
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& Financial data on this dide based on September M, 2010, December?l, 310 and March 3L, 211 financial information as e d with the Secwities and Exchangs Commisson fSECY). Peers include
AGHC, ANH, CIM, CMO, CV5, HTS5, TVR, MFA and NLY.
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Investment Approach

InvestmentStrategy

= Captures Benefits of Hybrid Model: Holistic view
of themarketis taken by evaluating opportunities
across the Agency and non-Agency EMBS universe,

B Opportunistic: Wedeploy a fluid capital allocation
model in the residential mortgage markets

® Balanced Portfolio Construction: We takea
balanced approach to prepayment, interest rate, and
creditrisk exposure, and employ moderateleverage

= Disciplined Asset Selectiom: Extensiveanalysis of
theundedyingloansis conducted, includingloan and
property type, maturity, prepayment characteristics
and borrower credit profiles

InvestmentPortfolio

As of March 31, 2011
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Importance of Security Selection

Q1-2011 Agency Book

Post-2006:
Premium 2 [0
8%

or -
Balances’
Prepayment 32%
Protected
1%
Seasoned
14% Post2006:
Discount
26%

Q1-2011 Non-Agency Book
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Focus on low and stable prepayments

Poolswith seasoning, prepayment protection, and lower loan
balances provide for sustainable yields.

Stable cash flowrs make interest rate hedging easier

Focusing on low and stable prepays aims to minimize book
value volatility

Focus on lower-priced securities
Weighted average cost basis of $61.91
Large discount to par of approximately $392 million.
Minimizes downside credit risk, but retains upside optionality.

Awoids strategic default risk.




Importance of Risk Management

B Over 90% hedged maintains low duration exposurel_ = Strong focus on funding management.
= 28% of notional in intersst rate swaptions is optional —#liong termrepos prowiaestability
protection

— Non-agencycommitted facility in place.

® Swaps/swaptions complement IO strategy — Diversification of counterparties

=
@
=
-
=
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=
L]

Swapt
B Swaptions provide attractive payoff profile Ectimated Change in Swaption Mark to Mudket
— Swaptions payoff profile allowsus to benefitif
rates fall, but have protection if rates rise
—  Unlimited gain potental, butloss capped at
premuim spent
— Profile offers bock value protection in extreme rate

Galoe Lomer) UAD $M
PanlBET

—
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Champe im oy oot Rl (bps)
) Expectednotional of swapsandswaptiors will torl over90% of ol anticjpated aft forfutre of Agency bond pieclases fromthe fulky

deploged capital
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Attractive Returns With Lower Risk

Superior asset selection and risk management drive returns while taking on less nsk.

Attractive & Com parable Dividend Yield m,,. ... With Lower Leverage @...
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Contact Information

For further information, please contact:

Asnb Huynb

Tnevestor Relatrons

Twe Harbors Investwment Corp
el
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Two Harbors Team with Deep Securities Expertence

Investment Team

| Co-Chief Investment Officers | | 19-member RMBS Team |

Steven Kuhn William Roth Traders and Analysts

—  Alsoserves as Partner- Head of Fized  —  Also serves as Fixed Income Portfolio — Tradingteam of five traders and
Income Trading of Pine River Manager for Pine River three analysts from top Street

—  Goldman Sachs Portfolio Manager — 30 vyears in mortgage securities market, RMES groups
from 2002 to 2007, 1% years investing including at Salomon Brothers and ~ Eight person Research Group
in and trading mestgage backed Citi; Managing Director in proprietary — Three member funding team led by
securities and other fized income trading roup managing MES and ABS Repo Manager with 25 year
securities for firms including Citadel portfolios EXPELIENCE
and Cargill

Executve Officers

Thomas Siering

| Chief Executive. | — Alsoservesas Partner - Head of Fundamental Strategies of Pine River
| Officer ‘ — Previously head of Walue Investment Group at EBF & Associates; Partner since 1997
—  30vyearsof investing and management experience; commenced career at Carpill where he was a founding
memberof Financial Markets Department
et Jeffrey Stolt
|" Chief Financial ‘ —  Also serves as Partner of Pine River. Joined Pine River atinception in 2002,
Officer — EBF & Associates from 1989 to 2002; Controller since 1997, Began his career at Cargill in the Financial

Markets Department

Mote  Emplopee dataas of Mayr 1, 2011
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Overview of Pine River Capital Management

Global mulu-strategy asset management firm providing comprehensive portfolio management,
transparency and liquidity to institutional and high net worth investors.

® Founded June 2002 with offices in New York, London, Beijing, Hong Kong, San Francisco and
Minnesota.

m Ower §4.5 billion assetz under management, of which approximately $3.1 billion dedicated to
mortgage strategies O,
— Experienced manager of non-Agency, Agency and other mortgage related assets

— Demonstrated success in achieving growth and managing scale

Experienced, Cohesive Team | Established Infrastructure:

m Twelve partners together for average of 9 years B Strongcorpotrate governance

— Averape 18 years experience # Registrations: SEC/INFA(U.8), FSA(UK), SFC
(Hong Kong), SEBI (India) and TSEC (Tarwan)
B 135 employess, 48 investment professionals
= Proprictary technology
B Nosenior management turnover
= Global footprint
®u Historicallylow attrition

Minnetornka, MN London Hong Kong San Francisco New York

iy Diefine das ertimated asset 1xder managementas af May 1, 2011, incheive af'Tua Harbar.
@ Emgleyee damas of May L, 2011,
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