UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, DC 20549
FORM 8-K
Current Report
Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934

Date of Report (Date of earliest event reported): September 13,2010

Two Harbors Investment Corp.
(Exact name of registrant as specified in its charter)

Maryland 001-34506 27-0312904
(State or other jurisdiction (Commission (LR.S. Employer
of incorporation) File Number) Identification No.)

601 Carlson Parkway, Suite 330
Minnetonka, MN 55305
(Address of principal executive offices)
(Zip Code)
Registrant’s telephone number, including area code: (612) 238-3300

Not Applicable
(Former name or former address, if changed since last report)

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the following provisions:
O Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)

O Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)

O Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

O

Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13¢-4(c))




Item 7.01 Regulation FD
An updated investor presentation providing a business overview of Two Harbors Investment Corp. is attached hereto as Exhibit 99.1, and is incorporated herein by reference.

The information in Item 7.01 of this Current Report, including Exhibit 99.1 attached hereto, is furnished pursuant to Item 7.01 of Form 8-K and shall not be deemed “filed” for any
other purpose, including for purposes of Section 18 of the Securities Exchange Act of 1934, or otherwise subject to the liabilities of that Section. This information shall not be
deemed to be incorporated by reference into any filing of the registrant under the Securities Act of 1933 or the Exchange Act regardless of any general incorporation language in
such filing.




Item 9.01 Financial Statements and Exhibits.
(d) Exhibits

Exhibit No. Description

99.1 Updated Second Quarter 2010 Investor Presentation




SIGNATURES
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Safe Harbor Statement
i%rward-l..u-okingStatemems

Thizs presentation includes “forward-looking statements™ within the meaning of the safe harbor provisions of the
United Seates Proivate Securites I,i(igarinn Reform Act of 1995, Actual resulis of T'wo Harbors Investment (,'t:rp.
(“Twor Harbors™ or the “Company™) may differ from expectations, estimates and projeetions and, consequently,
readers should not rely on these forward-locking statements as predictions of future events. Words such as “expect,”
“rarget,” “assu estimate,” “project,” “budget,” “forceast,” “anticipate,” “intend,” “plan,” “may,” “will” “could,”
“should,” “believe,” “predicts,” “potential,” “continue,” and similar expressions are intended o identify such forward-
looking statements. These forwand-looking statcments involve significant nsks and uncertaintes that could cause
actual results of Two Harbors o differ materially from expected results. Factors thar could cause actual results o
differ include, but are not limited to, highl:r than cx[n:ﬁtr:d {1p¢:r'.|ti.nn cosis, the rate at which we are able 1o (Ir:pln:.' our
available capital, changes in prepayment speeds of morigages underlying our RMBS, the rates of default or dececased
recovery on the mortgages underlying our non-Agency securitics, failure to recover certan losses that are expected to
be temporary, changes in interest rates, the impact of new legislation or regulatory changes on our operations, and
unanticipated changes in overall market and economic conditons.

LY LM

Readers are cautioned not to place undue reliance upon any forward-locking statements, which speak only as of the
date made. Two Harbors does not undertake or accept any obligation to release publicly any updates or revisions to
any forward-looking statement 1o reflect any change in its expectations or any change in events, conditions or
circumstances on which any such statement 15 based. Addinonal information concerning these and other nsk factors is
contained in Two Harbors' most recent filings with the Securities and Exchange Commission (“SEC™), including Part
I, Trem 1A “Risk Factors™ in our Annual Report on Form 10-K for the year ended December 31, 2009, All subsequent
written and oral forward looking statements conceming Two Harbors or matters attriburable to l'wa Harhors or any
person acting on its behall are expressly qualified in their entirety by the cautionary statements above,
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Two Harbors Business Summary

= Launched as a residenrial morrgage REIT in Ocrober 2009 wirth $124 million in proceeds.
® Completed secondary offering in April 2010 raising $107 million.

B Achieved 16% annualized return on average equity on an Adjusted GAAP Earnings basis
for the first two quarters of 2010 (1,

# Book value per diluted share was $8.70 as of June 30, 2010.

B Declared dividend of $0.39 per share for the third quarter of 2010 or $1.08 per share on a
vear-to-date basis. Third quarter dividend represenrs 17.7% yield on annualized basis.

= Externally managed by PRCM Advisers LLC, a subsidiary of Pine River Capital
Management L.I.
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Overview of Pine River Capital Management

Global mulii-strategy asset management firm providing comprehensive portfolio management,

transparency and liquidity to institutional and high net worth investors.

= Founded June 2002 with offices in New York, London, Hong Kong, San Francisco and Minnesota.

B Over 52.5 billion assets under management, of which approximarely $1.3 billion dedicared to
mortgage strategies .

= Experenced manager of non-Agency, Agency and other mortgage related assets

= Demonstrated success in achieving growth and managing scale
Experienced, Cohesive Team ™: Established Infrastructure:
u Fight partners together for average of 12 years ® Strong Corporate governance
= Average 20 vears experience B Registrations: SEC/NFA (US), FSA (UK, SFC

(Heng Kong), SEBI (India) and TSEC (Tatwan)
u 103 employees, 37 investment professionals

= Proprctary technology
B M senion management turnover

Global ﬁmrpn'nl

®m  Hhsroncally lose artrinon

Beijing Hong Kong San Francisco New York

Dtienste o Seevodoen 1, 3010, Averts samben srssmaprrveess rsdhibes T ] bty
Beayoprs clati im of Augusd 31, 2010
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Two Harbors Team with Deep Securities Experience

Investment Team

[ Co-Chief Investment Officers ] [ 14-member RMBS Team J

Steven Kuhn William Roth Traders and Analysts
Al serves as Pactier - Head of Fixed Also serves as Fiod Income Porfolo Tradmg tcam of four traders and
lscome Teachng of e River Manaper for Pine River theee analyses from top Steeet
Groslehman Sachs Portfolo Manapger 2% years m mortgage seounnes marker, Ff'\ﬂh froups .
from 2002 to 2007; 17 years investing including at Salomon Brothers and Five persom Research Group
m angd radingy mongape backed Cin; Managnng Director m propmctary |’l":l'-“-"_-"|?‘*1-‘l§’:':f with 20 yeass
secunnes and other fed meome erachmyg proup mangange MBS and ABS CHPCTICIee
secunnics for firms meluding Crtadel portfolios
and Carpnll

Executive Officers

Thomas Siering
Chief Executive Also serves as Partner - Head of Fundamental Steategies of Pue River
Officer Previcusly head of Value Investment Group ar EBEF & Assocates, Marner since 1997

23 years of mvestmg and management experened; commenced carcer st Cangll where e was 2 founding
member of Financal Markets Depactment

Jeffrey Stolt
Chief Financial Alsos serves as Parner of Pine River. Joined Pine River at inception m 2002
Officer LBIF & Associates from 1989 10 2002 Controller since 1997, Began has career at Caegall in the Foaneial
Markers Department

Enmyployre dota a of At 1, 3010,
Sow Appeadk for buopaptiss of e Compasy’s nston wue st wan.
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Investment Style: Balanced Risk Approach

Interest Rate Risk

B Lose mnterest rate
exposure

Objective

B Interest-Only bonds used
to offsct fixed rate bonds
B Sigmificant allocation to

Approach adjustable raie bonds

SEnls Interest Rate Risk

T

T AR

Prepayment Risk

Portfolio focused on
prepayment stability and
upﬁidc

Ageney bonds and
Interest-Only bonds have
explicit protection or are
very scasoned
Non-Agency discount
bonds wath glow assumed
prepayment speeds may
benefit from faster
pﬂ_‘rl.il_\'l'l'll'_'l'll:i

Prepayment Risk
*kBalance**

Mortgage Credit Risk

. om Conservative stance on

mortgage credit

©om Focus on lower priced

bonds provides upside
aptionality

Com “Credit bumnout™ allows

for better IUI'I.!{-[CI'ITI
performance

i ® Avoidance of strategic

defaulr risk

Mortgage Spread Risk
*Balance®*




Current Market Considerations

Prepayment
Risk

Risk

Conditions

Low rates B Faster prepays

Benign speeds due 1o
tght credic conditions
Mortgage prices high

Many homeowners u |l
delinguent and/or

'I.Il'ld.L'n\-'I'l"_'f

Credit and housing have
stabilized

No pickup in
cconomy / housing

market imminent

Loosening of eredit
box by GSLs
Government-induced
refinancing wave

ipher defaults/losses
Weaker coonomy and
l(]\.'\-".‘l' hlJl.Iﬁllng Pl'il:l:s
Strategic defaules
rler.iblr,' by bormowers
who eould pay

Approach

Pools wath prepayment
protection, seasoning,
and low loan balances

Lower-priced honds
with congervative credit
E_‘iSIJITII'I['iUnS

Avoids strategic default
nsk

Benefits from prepay
wave and/or
EOVERNMENE Progeams
that help borrowers

T AR




Well-balanced and Attractive Portfolio

Agency Bond Profile Portfolio Insight = Balancing Risks

Pogt-2006
o Intercst Rate Risk

12
Mg:'"i ® Mantamns relavvely low mierest sate exposure
Peepayment ® Interest-Only bonds {(10s) benefit from higher
proveced interest rates

Pre-2012
125 L bevam
balances Prepayment Risk
— © Prepaym
B ERY of Agency bonds have prepayment protection,
Non-Agency Bond Profile are very seasoncd or have low loan balances

® Balanced prepayment profile:

“‘5:‘“" — “Total Discount to 'ar : ~$214M

Prme

' e = Total Premium over Pac, with 10s: §~4904 (0
e © Morigage Credit Risk
Al.A

A% ® Focus on lower-paced bonds mitgates credit nsk
and allows for upside oprionaliry

Option ARM
] - s . . .
= Wide diversification across seetors and sceunties

ot AT s oot slsde o of Jully 30, 2050
Exchacies 813 malbomn o rrrcre mafore s ooy e, whach B o vl porpararet ot o svtonse. iy bonds,




Portfolio Summary

Investment Portfolio Portfolio Summary

i e Realized At March  Realized At July
) Portiolio Yiekd QLI 3,200 QTIN0  3L20H0
Alezzamne
Amnuatized yeld R 506G 5S4 4%
Hybead Cost of fmancmg = 0.5% 0.5% 6% 0%
ARMs Met intercst rare spread 4.4% 4.5% EY. 4T%

294

$47
Semor
$179
Interest-
—

Porifolio Metric At March An June: Q52000
31,2000 30, 2000 Target
Only Bonds eba b Haquiny 2 T 19  Ri-%Gx

s

Operating Highlights

B Prepayment speeds slower and more stable than

Fuxed Rate f
industry average

$373
Total portfolio: $902 = Natural hedge embedded in the portfolio through
Interest-Only bonds
W Apency bond: M Non- Agency bonds B Maoderate leverage allows for high liquidity and ability

to take advantage of market opportunities as they arse

e e el
e ik e prorifobe’s
g by €

rorgpn o Bl mallce o B et qpaaries o 3010 s 0.5 el e e el quuacten
o qpaarers ol 30101
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Liquidity Management and Financing

B laddered m.'lmrir'\' schedule enhances quui(lirj' pn:ﬁlc Repun:lmse Agreemems: RMBS and Amount
Agency Derivatives (M)
u Thirteen 'Flnanci.l‘lig counterparties allow for diversified Within 30 days $258
funding s 5 (1)

i 30 10 59 days s162
B One year credit facility with Wells Fargo 1o provide 60 to 82 days $126
ﬁl't;ll)l."'lllg o l'l[)[l—.'\],"l.'lll:!' bonds 00t 119 days 51{15
Ower 1200 days S96

B Repo Manager with 20 vears of experience
Total $747

® Mantain ULS Treasuries and swap 'p('usititms tor hcdﬂc
against higher financing costs.

Noter AN dhans oo e sl s ol ey 1, 205
As off Angret 5, 2008 mw bk the Wells Fanps connbil fmciloty,
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Achieving Attractive Returns With Lower Risk

Superior asset selection and risk management generate market returns while taking on much
less risk

Attractive & Comparable Dividend Yield -

... With Lower Lev

A S Lt
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TWO: Positioned to Deliver Value to Shareholders

u Investment objective of achieving attractive returns with balanced risks.

Experienced RMBS team with a proven track record and a relative value focus.

# Proprietary technology platform allows for robust screening/portfolio construction.

Intense focus on security selection and risk management.

Fluid capital allocation among the most attractive sub-sectors of the market.

Well positioned ro take advantage of marker opportuniries and achieve growrh.
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Appendix




Executive Team

‘Thomas Siering, Chicl Execurive & Director, Me. Sennpg aba serves a8 Pasner—I ead of Fandanental Steategies of Pe River. Proe o oaning, Ping River asa
Parmer in 2006, Tom was head of the Value Investment Group ar IEBIY & Associabes in Minnemnka, Minnesata, He joined EBIF in 1989 and was named o Partner in
1567, Peoen 159980 100 2006, Tom was the portiolo managee of Meed Pamnes, LI and Teamamck Inemanonsd Limaed. Those funds engaged in a vanery of dseressed,
eredit anad value strbegpes. He superised a staff of thateen people located both m Mnsesom and London. This staff was compnsed of trades, anabysts and suppon
pclsgmd. Tawn began bis carcer at (,'.mpll_lan'ttmud where e was a founding member of their Financial Markers |}qum¢|lt_ Hie holds a Bachelor of Business
Acvanssreation degree Fom the Unive e of Towa with 3 major m Finance,

Steve Kuhn, Co-Chief Investmenty Officer, Me Kuhn also seoves a5 Parmer—Head of Fined Income Trading of Pise Biver. oo w0 joiming Pioe River in 2008, M
Euhn was o Vice President and Portfolie Mansger at Galdman Sachs based m New York and Beging Foom 2002 10 2007, where he was pant of a team that managed
approsimarcly $40 billion o nweogape-lacked secuntes, Whale e was i Besjing, M. Kuhn peovided seanang i severcgn wealth fusnd clients and solunanly raughe
Finanee to students fom Peking Unreceary aned Tanghua Unmeeeaty, From 1999 w0 2002, M. Kuohn was a Japancee convertible bond traler ar Citale] Invesmont
Gmﬂp i :’,hicm\. Pricir oo thar, be. Bubin weas head or'mnrrpsw hac'kodmuiliﬂm&g:r l',slgilin MGnsermmka, Minsesors. M. Eubin received a oA in Eoononyics
with Flonoet from |larcacd Univeraty m 1991,

William Roy, Co-Chiel Tovestment Officer, M, Raoth also serves as Portiolo Manager mthe Mew Yook Office of Piae River, Prot o oming Pine River i 2000,
Alr. Rath was ar Cingnoup ansd its predecessor finm, Salomon Brathers Inc., for 28 vesrs where e was named a Dircemr in 1987 and a Managng Dirccmr in 1997, From
2004 1o 2004, Ble. Roth manaped a propactary tesdimg book ar Cingeoup with parmostars focus on moegage and assee-backed secumnes, From 194 o 2004, M, Roth
was part of the Salomon/ Uit New York Mongage Sales Dieparmment. Fmom 1981 w0 19K, Mr. Roth was based in Chacago and managed the Chicago Financisl
Tstiinons Sales Goowp for Salomon Bathees. He secaved an MUB.A. with a concemsanon i Fanance fom the Unaveesity of Checagn Graduare School of Bissness i
1581, and 2 B.A. m Fonance and Ecomomics fom Mams Universty mOsfond, Choo m 1979,

Jeit Sealy, Chief Financial Officer. Mr. Seolt aléo 12 a Partier—Cheef Finaneial Officer of Pine River, PFror so jommng Pine Rover i 2002, ke Seobt was the Contraller
at EBEF & Associates from 1997 to 2002, In this mle, My Stolt ovessaw the preparanion of all fnd accounnng, statements, managed the offshore admunisresos
eelanonsshap, managed the asdin peocess and was responsible for ax planmng and reporting, Me. Seelt began cmployment wath EBEF an 1989, Poee wo tha, M Sool was
am accountant i Caggll, Inc.'s Fimancial Markets Departmient from 1986 unnl 1982, M. St recenved 0 1.5, degree i Aceounnng and Fmance fmom the Manesot
Erare Ulnaverssry i 1086,

Tim O*Brien, General Counsel and Secretary. Mr. (C'Bren has served a5 Genenl Counse and Chief Conplance Offficer of Pene River since 2007, Fean 2004 1
2006, Me. Clinen served as Viee Preaident and General Counsel of SRG Energy, Ine. M O'Boom served a3 Deputy Genenl Counsel of MRG Enegy from 2040 o
200k v Assistent Cenerad Counsel from 1996 e 20000 Prar o joining NRO, Mr. O'Brien was s assocste at the luw fion of ﬂwud, Mulkn, Richrer & l[npm [
Lang Angeles and San Dhepn, Califamis, He eeocived a BoA i Histery From Panceron Univerar i 1981 and a Junz Doctos from the Universine of Minmosota Laa
School m 19846,
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Executive Team Continued...

Brad Farvell, Conmoller, Paoe 1 joining Pine River i Seprember 2000, Brad was Vioe President, Thrector, Execenal Reporting for GMAC ReaCap, eesponsshle for
extemal reporting ininaimees within the corporare funcnon of GMAC ResCap from 2007 to 2009, 1Fpm 2002 o 2007 he held vanous posinons in Anance wad
aocoumting with X1, Capital and sis afiliaes. From 1997 s 2002 he was employed wath KIFMG, Boad is a Cenified Public Accountant, and graduared wich a B5BA,
froem Dimake Umaverity m 1997,

Andrew Gareia, VI Business Development. Prior s omimg Pine River in 208, Andrew was the Fvent Diaven and Busmess Combmanon Companies [SPAC)
specalkst i the Capiral Markers divesion a1 Maxim Group in New York Before joining Mavam Geoup, he was the hesd reader ar Lareeman & Compane. From 2000 1o
2005, he covered mamunons evem-doven and sk asbitexge investors as & sales weader, equary sales person, and middle mardeis sales peeson a Caghay Feaneal,
Oppenhemmer & Co., and CIBC Oppenbemer Corp. Andrew bolds 2 BAL fom Kenyon College.

Paul Richardson, Chief Risk Officer. Pror i joining Pine River, Paal was the 1Mrecror of Chunatative Kesearch ar Stark Invessments in Milwaukee begmning in
200Ky, where he was responsible for all modeling and anshytics and was a member of the firm's nsk commanee. From 19492 te 2005, Paul worked at the financal markets
dvizson of Cargll, Ine., and i sueeessor Black Faver Asset Managemmt, In his lase posinon theee, he was a Managing Diseceor and Portfols Manager focused on
apiu'l stnsctuce aberrage. From 1989 s 1992, Pyl served a5 & Vice President of Fised Income Rescarch and as an MBS Trader for Lehman Brothers in New York.
Pl was an Assistant Professas of Fnance ot the Univessiey of Michiguon fream 1987 10 1989 and at the Uneveesaty of Minnesota from 1983 w0 1987, He received a ThD
in Feonomics from Harvand and 2 Bachar of Arts in Eeonamics from the Univeraty of Califomia, where he was a Regenes Scholar. Paul has published severnl amcles
in academac oamals,
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Contact Information

For further information, please conrace:
Auh Huynh
Tuvestor Relations

Twe Harbors Tnvestarent Carp.
212 364.3227

Auh Haryuhli twoharborsin
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