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O Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)

m} Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

O

Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13¢-4(c))




Item 7.01 Regulation FD
An investor presentation providing a business overview of Two Harbors Investment Corp. is attached hereto as Exhibit 99.1, and is incorporated herein by reference.

The information in Item 7.01 of this Current Report, including Exhibit 99.1 attached hereto, is furnished pursuant to Item 7.01 of Form 8-K and shall not be deemed “filed” for any
other purpose, including for purposes of Section 18 of the Securities Exchange Act of 1934, or otherwise subject to the liabilities of that Section. This information shall not be
deemed to be incorporated by reference into any filing of the registrant under the Securities Act of 1933 or the Exchange Act regardless of any general incorporation language in
such filing.




Item 9.01 Financial Statements and Exhibits.
(d) Exhibits

Exhibit No. Description

99.1 Second Quarter 2010 Investor Presentation
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Safe Harbor Statement

Forward-Looking Statements

This presentation includes “forward-looking staternents™ within the meaning of the safe harbor provisions of the
United States Private Securities Litization Reform Act of 1995, Actual results of Two Hatbors Investment Corp.
{“T'wo Harbors® ot the “Company”) may differ from expectations, estimates and projections and, consequently,
readers should not rely on these forward-looking statements as predictions of future events. Words such as “expect,”
“target,” “assume,” “estimate” “project” “budget,” “forecast” “anticipate” “ntend,” “plan,” “may,” “wil,” “could,”
“should,” “believe,” “predicts;” “potential,” “continue,” and similar expressions are intended to identify such forward-
looking statements. These forward-looking statements involve significant risks and uncertainties that could cause
actual results of Two Harbors to differ materially from expected results. Factors that could cause actual results to
differ incude, but are not limited to, higher than expected operation costs, the rate at which we are able to deploy our
available capital, changes n prepayment spesds of mortgages underlying our EMBS, the rates of default or decreased
recovery on the mortgages undetlying our non-Agency securities, failure to recover certain losses that are expected to
be temporary, changes in interest rates, the impact of new legislation or regulatory changes on our operations, and
unanticipated changes in overall market and economic conditions.

Feaders are cantioned not to place undue reliance upon any forward-locking statements, which speak only as of the
date made. Two Harbors does not undertake or accept any obligation to release publicly any updates or revisions to
any forward-looking statement to reflect any change in its expectations or any change in events, conditions or
circumstances on which any such statement is based. Additional information concerning these and other risk factors is
contained in Two Harbors” most recent filings with the Securities and Exchange Commission (“SECY), including Part
I, Item 1A “Risk Factors™ in our Annual Feport on Form 10-F for the year ended Diecember 31, 2009, All subsequent
written and oral forward locking statements concerning Two Harbors or matters attributable to Two Harbors or any
person acting on its behalf are expressly qualified in their entirety by the cautionary statements above,




Two Harbors Busmess Summary

Launched as a residential mortgage REIT in October 2009 with $124 million in cash.
Completed secondary offenng raising net proceeds of $107 million in April 2010.

Achieved 16% annualized return on average equity on an Adjusted GAAP Earnings basis
for the first two quarters of 2010 (.

Declared quarterly dividends of $0.69 per share for the first two quarters of 2010,
representing 16% yield on annualized basis @.

Externally managed by PRCM Adwisers LLC, a subsidiary of Fine River Capital
Management L.F.

fi Adjuste d GASP Eaning is 2 non-GASE measure that the Compay defines o GASP Het Inz ome, excluing the nrealize d £rir value grin and losses a5 ociate d with the C ompayg's interest mate
ssssss

@ Fimt and second quartar 2010 Gvidend moy not be indicative of future @ividend distibutions. The Company Wimaehy fstitutes didends based onit trable ine ome Per < ommon share, not
GAAF eamisgs. The sustualize d dividend yield s ealeulated based o the average of the first quarter 2010 fividend of §0.36 hased oot the Wareh 3, 2010 dlosing shave price of $9.14 2nd the seon i
quarter2010 diidend of $0.3 3 based o the June 30, 2010 closing share price of}5.25.



Overview of Pme River Capital Management

Global mult-strategy asset management firm providing comprehensive portfolio management,
transparency and liquidity to institutional and high net worth investors.
= Founded June 2002 with offices in INew York, London, Hong Kong, San Francisco and Minnesota.

B Over $2.1 billion assets under management, of which approximately $1.0 billion dedicated to
mortgage Stratcgics o,

— Experienced manager of non-Agency, figency and other mortgage related assets

— Demonstrated success in achieving growth and managing scale

Experienced, Cohesive Team &: Established Infrastructure:
= Eight partners together for average of 12 years B Strong corporate governance
— Average 19 years experience ® Registrations: SEC/NFA (U8}, FSA (UK), SFC

{Hong Kong), SEBI (India) and TSEC {Tafwan)
= 86 employess, 33 investment professionals
u Proprietary technology
B No senior management tirmover
® Global footprint
® Historically low attrition

Minnetonka, MN San Franasco

fi Estimate as ofTuly 1, 2010, Sssets wnder managementincudes Tw o Harh ors.
@ Employee dataas of Tune 30, 2010,
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Two Harbors Team with Deep Securities Experience

Investment Team

Co-Chief Investment Officers | | 14-member RMBS Team ©

Steven Kuhn William Roth Traders and Analysts
—  Also serves as Partner - Head of Fized  —  Also serves as Fixed Income Portfolio —  Trading team of four traders and

Income Trading of Pine River Manager for Pine River three analysts from top Street
~ Gold . ol . . RMES groups

man Sachs Portfolio Manager 28 years in mortgage securities market :

from 2002 to 2007, 17 years investing at Salomen Brothers and City, — Five person Research Group

in and trading mortgage backed Managing Director in proptietary —  Repo Manager with 20 years

securities and other fized income trading group managing MBS and ABS EXpEtience

securities for firms including Citadel portfolios

and Cargill

Executives Officers @

Thomas Sierin

» : £

( ChiefExecutive | Also serves as Partner - Head of Fundamental Strategies of Pine River

Officer - — Previcusly head of Value Investment Group at EBF & Associates, Partner since 1997

— 23 years of investing and management experience, commenced career at Cargill where hewas a founding
member of Financial Markets Department

e Jeffrey Stolt
' ChiefFinancial —  Also serves as Partner of Pine River. Joined Fine River at inception in 2002,
| Officer . — EEF & Associates from 1989 to 2002, Controller since 1997, Began his career at Cargill in the Financial

Markets Department

[ Emplayee datoas of Tune 30, 2010,
@ See Appendix for Wograpkies of the Company's entise executive team.
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Investment Style: Balanced Risk Approach

B Low interest rate

Objective ZLs
u Interest-Only Bonds used
to offset fized rate bonds
® Significant allocation to
Approach adjustable rate bonds
Result

Interest Rate Risk
AT, gtk

TWO HARBORS

2)

® TPortfolio fooused on
prepayment stability and
upside

B Agency bonds and
Interest-Cinly bonds have
explicit protection or are
wery seasoned

B Non-Agency discount
bonds with slow assumed
prepayment speeds may
benefit from faster
prepayments

Prepayment Risk
*#R alan ce i

Interest Rate Risk Prepayment Risk Mortgage Credit Risk

B Conservative stances on
mortgage credit

| m Focus on lower priced

bonds provides upside
optionality

Com “Credit burnout” allows

for better long-term
performance

| B Avoidance of stratepic

default risk

Mortgage Spread Risk
#iP alan ce i



Current Market Considerations

Prepayment
Risk

Credit
Risk

TWO HARBORS

Conditions

Low rates

Benign speeds dusto
tight credit conditions
Mortgage prices high

Many homeowners
delinquent and/or
underwater

Credit and housing have

stabilized

No pickup in
sconomy,/housing
market imminent

Considerations

Faster prepays
- Loosening of credit
box by GEEs

- Government-induced |

refinan Cing wawve

Higher defaults /losses
— Weaker economy and
lower housing prices

— Strategic defaults
possible by borrowers
who could pay

Approach

Pools with prepayment
protection, sedsoning,
and low loan balances

Lower-priced bonds
with conservative credit
assumptions

Avoids strategic default
risk

Benefits from prepay
wave and/ or
government programs
that help borrowers



Investment A_P_Proach: Securi‘gy Selection

Experienced, 14-member
MBS investment team

focused on cross-sector,
relatve-value approach

Dynamic capital allocation
into the most attractive

Real time risk analysis and
investment commitiee

oversight sub-sectors of the market

Bond selection based on Superb asset generation;
$2 -3Bn of Non-Agency

MBS analyzed per week

target yields and potential
upside performance

TWO HARBORS

Investment Corp.

Detailed loan level and Scenario analysis
security structure analysis “"1\ petformed on each bond

on targeted assets available for purchase

Mote:  &llfizures and datn on this dide are a5 ofTuly 31, 2010,

TWO HARBORS



Well-balanced and Attractive Portfolio
Portfolio Insight — Balancing Risks

Post-2006
12% o Interest Rate Risk

3002-2005
o B Mantans relatvely low interest rate exposure
Prepayment u Interest-Only bonds (I0s) benefit from higher
protected interest rates

32
P1e-2002
124
B 88% of Agency bonds have prepayment protection,

Non—AgencY Bond Profile are very seasoned or have low loan balances

® Balanced prepayment profile:

Lo loan

el e Prepayment Risk
2904 paym

Sub-Prirne — Teotal Discount to Par 1 ~§2140
374 o
l st — Total Premium cver Par, with IOs: §~ 400 @
Sk e Mortgage Credit Risk
33%, B Focus on lower-priced bonds mitigates credit risk
Option ARM and allewrs for upside optionality

25 2 i . : i
B Wide diversification across sectors and securities

Mote: &1l data o this shide as ofTuby 31, 2010,
) Excludes $33 million ofinvene interest- onlby dezivatives, which have 2 smilar prepayment profle o interest oxby bonds.
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Portfolio Summary

Investment Portf ) Portfolio Summary

iromiors) Realized At March  Realized AtJuly
5 Porifolio Yield Q1-2010 31, 2010 Q22010 31, 2010
erzanine

$47 Annuaizad pield 490 50 L 5.4
Fybrid Cost of financing & 0.5% 0.5% 0.6%4 0.7%

Senior AR
$1?9 & et interest rate spread 4.4 4.5%% 4.8%% 4.7

$290
Porifolio Metric At March At June Q3-2010
31, 2010 30, 2010 ‘Target

Interest-
Only Bonds B Debt-to- Equity ® 36 32x  30-3.5x
$13

Operating Highlights

B Prepayment speeds slower and more stable than

Fized Rate e
industry average
3373 T AYEES
. B Natural hedge embedded in the portfolio through
Total portfolio: $902 2 2 2
Interest-Cnly bonds
W Agenoybonds M Mon-Agency bonds B Moderate leverage allows for high liquidity and ability
to take advantage of market opportunities as they arise
o Al figures and data on this dide ate as ofJuby31, 2010, exceptas othenvise noted
& Al cost i pense ass peiate dwith the portfolisinterest mate swaps o£ 10,4 million for the first quarter o£2010 and $0.5 million for the see ond quartes
0f2010, Inclufing thic i e i aest ing tnr 0.4% for hoth the fimtand sec ond guarten of2010.
@ Diabt-to-aquitpic defined a: total bomowing: to fund AIES rasuzsities and Amestey dazivativer divids d by total equity.
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Liquidity Management and Financing

® Laddered maturity schedule enhances liquidity profile Repurchase Agreements: RMBS and Amount
Agency Derivatives (M)
® ‘Thirteen financing counterparties allow for diversified ~ Within 30 days 258
funding sources @

30 to 59 days $162
B Onevyear credit facility with Wells Fargo to provide 60 to 89 days h12¢
financing on non-Agency bonds 90 to 119 days $108
Ower 120 days $os

5 Repo Manager with 20 years of experience
Total $747

® Maintain .S Treasuries and swap positions to hedge
against higher financing costs

Mote: &1l datn onthis shide 3 ofJuby 31, 2010,
) s of & 20 the Whlls Farga
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Achieving Attracttve Returns With Lower Risk

Superior asset selection and risk management generate market retuins while taking on much
less nisk

Attractive & Comparable Dividend Yield e

200% 6. 53%
16.0% o
150%
&.0x
10.0%
2.0x
50%
Qe-2010 Qz-2010 Qe-2010 Qz-2010
WO Pecz Median WO Pecs Median
Less Interest Rate Exposure . . And Less Prepayment Risk %
20.0%
i 13.7% 30.0%
10.0% 20.0%
) )
5.0% XYY 10.0%
Qz-2010 Q2-2010 ol200 Q2010 ol Q00
TWO Peet Me dian TWO Peer Me dian
Soume: Two Harhore SEC flings. Hote: “I'HA0* means Two Harbors Iuve stment C orp.. Financial data on this dide as of Tune 30, 2010, Feersinchude AGNC, ANEL CDE, C¥5, FTS, TVR, MEA and HLY.
)] Reported second 10 dividend i divdded o eloging share price as of June 30, 2010,
@ Dielioto-equiy defined 2 tonl bemoning 1o fund RIS seewsies ik Ageney deiivatves e by toulequiy.
@ Fepresents mange of the persentaze shange in equity value for + /- 100hps 3 fusted
Flepresents the ¢ onstat prepomest mte, o1 CER, on the Agenay MES gortfoios. For TTHO, 16. z%amllz.!u" the three-month averaze CER dusin the firt end seeond quarter: o£2010 by our
TWO HARBORS

Sgenay MBS owned by w as of March 31, 2010 and Fune 30, 2010, respectinehy onan anuabized basis. CIM excluded from pees mediax; Tw o Harbor does not Bsclose Szenay CPR ona quartesdy hass.



TWQO: Posttioned to Deliver Value to Sharcholders

Investment objective of achieving attractive returns with balanced risks.
Experienced RMBES team with a proven track record and a relative value focus.
Proprietary technology platform dlows for robust screening/portfolio construction.
Intense focus on security selection and risk management.

Fluid capital dllocation amoeng the most attractive sub-sectors of the market.

Well positioned to take advantage of market opportunities and achieve growth.



Appendix
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Executive Team

Thoemas Siering, Chief Executive & Director. M. Siering also serves as Partner—Head of Fundamental Strategies of Pine River Price to joining Pine River as a
Partrier in 2008, T'ora was head of the Value Inwestrent Group st EBF & Associates in Minnetonka, Minnesota. He joined EBF in 1989 and wwas naumed a Pasbner in
1997. From 1999 to 2006, Tom was the portfolic managez of Merced Partners, LP and Tamarack International Limited. Those funds engagedin a variety of dishessed,
oredit and value strategies. He supervised a staff of thirteen people located both in Minnesota and London. This staff was comprised of traders, analysts and suppost
personnel. Tom began his career at Cargill, Incorporated where he was a founding member of their Finanecis Marlets Dep artment. He holds a Bachelor of Business
Administration degree froem the University of Towa with a majorin Finance

Steve Kuhn, Co-Chief Inve stment Officer. M. Kuhn also serves as PartnerHead of Fixed Income Trading of Pine River. Priot to joining Pine Riverin 2008, Me.
Fuhn was 2 Vice President and Portfolic Manager at Goldman Sachs based in New York and Beijing from 2002 to 2007, wheze he was part of a tearn that managed
approzimately $40 billion in mortzaze-backed semarities. While he was in Beijing, Mr. Kuhn provided training to sove reign wealth fund dients and voluntarily taught
Finance to students from Pelking University and Tsinghua University. From 1999 to 2002, Mr. Kuhn was a Japanese convertible bond trader at Citadel Investment
Group in Chicago. Prior to that, Me. Fuhn was he ad of mortgage backed secusities trading st Cangill in Minnetonka, Minnesota. Me Kuhn teceived a BA. in Economics
with Honots from Harvard Unive rsity in 1991

William Roth, Co-Chief Investment Officer. Mz Roth also sexrves a5 Postfolio Manager in the New Yotk Office of Pine River Priot to jointing Pine River in 3009,
My Foth was at Citigroup and its predecessor fism, S domon Brothers Ine, for 35 years where he was named 1 Director in 1957 and a Managing Director in 1997, From
2004 to 2009, Mr. Roth managed a proprietary trading book at Citizroup with particular foous on mortgaze and asset-backed secusities. From 1994 to 2004, Mr. Roth
wras patt of the Salomon Citi New Yok Mostzage Sales Dep artrnent. From 1981 to 1994, Me. Roth was based in Chicazo and managed the Chicago Financial
Institutions Saes Group for Salomon Brothers. He received an M.B.A. with a concentration in Finance from the University of Chicazo Graduate School of Business in
1981, and a BS. inFinance and Economies frorm Miarmi University in O xford, Chio in 1979,

Jeff Stolt, Chief Financial Officer. M. Stolt also is 2 Partner—Chief Finaneial Officer of Pine River Prios to joining Pine River in 2002, My Stoltwas the Controller
at EBF 8z Associates from 1997 to 2002 In this role, Mx Stolt overs aw the preparation of all fund accounting statement: d the offshote adinini ot
relationship, managed the audit process and was responsible for tax planning and reporting,. Mx. Stolt began employment with EBF inn 1989, Prios to that, Mr. Stolt was
a1 accovntant in Cargll, Ine’s Financial Markets Department frorm 1936 until 1959, My, Stolt received a B.5. degtee in Accounting and Finance from the Minnesota
State University in 1986,

Tim O°Brien, General Counsel and Secretary. My, O'Brien has served as General Counsel and Chisf Complisnce Cfficer of Pine River sinee 2007, From 2004 ta
2006, e O Brien served as Wice President and General Counsel of NRG Energy, Inc. M. CO'Brien served as Deputy General Counsel of NRG Energy from 2000 to
2004 and Assistant General Counsel from 1996 to 2000, Prios to joining MRS, My, C'Btien was an associate at the law firm of Sheppard, Mullin, Richter & Humpton in
Los Angeles and San Diegoa, California. He received a B.A. in History from Princeton University in 19581 and a Juris Doctor from the University of Minnesota Lawr
Schoolin 1988,




Executive Team Continued. ..

Brad Farrell, Controller. Prior ta joining Pine River in September 2009, Brad was Wice President, Directar, Fxternal Reporting for GMAC RasCap, sesponsible for
sxtarnal veporting initiatives within the corporate function of GMAC ResCap from 2007 to 2009, Frona 2002 to 2007 he held various positions in finance and
aocounting with 1 Capital and its affiliates. From 1997 to 2002 he was employed with KPMG. Bradis a Cestified Public Accountant, and graduated <with a B3 B.A.
from Drale University in 1997,

Andrew Garcia, VP Business Development. Prios to joining Pine River in 3005, Andswsr was the Event Deiven wnd Business Corabinstion Corapanies (SPAC)
specidist in the Capitad M arksts division at Manira Geoup in New Yok, Before joining Masiea Geoup, he was the head teadss at Latesasn B Conap sy, Frora 2001 to
3005, he sowessd institstional event deven and sisk arbitraze investoss as o sales trades, equity sales parson, and raiddle saaskets sdles person at Cathay Financid,

Crppenbeimer & Co., and CIBC Oppenheimer Corp. Andrewholds a B.A. from Kenyon College.

Paul Richardson, Chief Risk Officer. Prior to joining Pine River, Paul wras the Director of Quuantitatiwe R h at Stark T trents in Miluraikes beginning in
2008, whets he was sesponsibls for all modsling and analybies and was 2 meraber of the fiem’s sisk committes. From 1992 to 2005, P aul wodked at the financial markets
division of Cargill, Ine, and its successor Bladk River Asset Manazement. In his last position thess, he was a Managing Director and Portfolio Manager fooused on
capital strachue arbitraze. Frora 1989 to 1992, Paul served as 2 Vice President of Fixed Incomme Research and a5 an MBS Trader for Lehman Brothers in New Yotk
Paul was an Assistant Professor of Finance at the University of Michizan from 1987 to 1989 and at the University of Mitmesota from 1983 to 1957, He seceived o FhD
i1 Econogmios from Harvard and a Bachelos of Asts in Eeonomics from the Unive ssity of Califomia, whete he was 2 Regents Scholar. Paul has published several articles
i1 acadermic journals.




Contact Information

For further information, please contact:
Anh Heuyub

Inpestor Redations

Two Harbors Investment Corp,
212.634.3227

y
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