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Item 7.01 Regulation FD

On December 11, 2009, Two Harbors Investment Corp. (“Two Harbors”) issued a press release announcing that it had completed the purchase of residential mortgage backed
securities and related investments with an aggregate initial purchase price value of approximately $488 million. A copy of the press release, and a presentation providing further
information, are attached hereto as Exhibits 99.1 and 99.2, respectively, and are incorporated herein by reference.




Item 9.01

Financial Statements and Exhibits

(d) Exhibits

Exhibit No. Description

99.1 Press Release, dated December 11, 2009, issued by Two Harbors Investment Corp.
99.2 Interim Investment Update




SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned hereunto duly
authorized.

TWO HARBORS INVESTMENT CORP.

By: /s/ TIMOTHY W. O’BRIEN

Timothy O’Brien
Secretary and General Counsel

Date: December 11, 2009




TWO HARBORS INVESTMENT CORP.
ANNOUNCES INITIAL INVESTMENTS AGGREGATING $488 MILLION

NEW YORK, December 11, 2009 - Two Harbors Investment Corp. (“Two Harbors”) (NYSE Amex: TWO; TWO.WS) announced that as of December 8, 2009, it had
completed the purchase of residential mortgage backed securities and related investments with an aggregate initial purchase price value of approximately $488 million, and upon
settlement of the aforementioned purchases its debt to equity ratio is expected to be approximately 3.1 to 1.0. These purchases reflect the deployment of approximately 95% of
Two Harbors’ capital available for investment.

“We’re pleased by the progress we’ve made in putting our stockholders’ capital to work since the closing of our merger transaction with Capitol Acquisition Corp. on October 28,”
said Tom Siering, Two Harbors’ President and CEO. “We look forward to continuing to add to our portfolio as and when we find attractive opportunities in our target asset
classes.”

Two Harbors has furnished further information using Form 8-K, which includes certain additional information regarding Two Harbors’ investments.
Two Harbors Investment Corp.

Two Harbors Investment Corp., a Maryland corporation, is a real estate investment trust that focuses on investing in residential mortgage-backed securities. Two Harbors is
headquartered in Minnetonka, Minnesota, and is externally managed and advised by PRCM Advisers, LLC, a wholly-owned subsidiary of Pine River Capital Management L.P.

Forward-Looking Statements

This press release includes “forward-looking statements” within the meaning of the safe harbor provisions of the United States Private Securities Litigation Reform Act of

1995. Actual results may differ from expectations, estimates and projections and, consequently, readers should not rely on these forward-looking statements as predictions of
future events. Words such as “expect,” “target,” “assume,” “estimate,” “project,” “budget,” “forecast,” “anticipate,” “intend,” “plan,” “may,” “will,” “could,” “should,” “believes,”
“predicts,” “potential,” “continue,” and similar expressions are intended to identify such forward-looking statements. These forward-looking statements involve significant risks
and uncertainties that could cause actual results to differ materially from expected results. Factors that may cause such differences include, among other things, Two Harbors’
ability to acquire target assets and to achieve its plans and expectations regarding its investment program, Two Harbors’ ability to estimate and achieve expected yields from its
assets, Two Harbors’ ability to realize attractive overall returns from its investments, and Two Harbors’ ability to manage and mitigate risks associated with its investment
portfolio.

” G 2

Two Harbors cautions readers not to place undue reliance upon any forward-looking statements, which speak only as of the date made. Two Harbors does not undertake or accept
any obligation to release publicly any updates or revisions to any forward-looking statement to reflect any change in its expectations or any change in events, conditions or
circumstances on which any such statement is based. Additional information concerning these and other risk factors is contained in Two Harbors’ most recent filings with the
Securities and Exchange Commission (“SEC”). All subsequent written and oral forward-looking statements concerning Two Harbors or matters attributable to Two Harbors or
any person acting on its behalf are expressly qualified in their entirety by the cautionary statements above.




Additional Information

Stockholders and warrant holders of Two Harbors, and other interested persons, may find additional information regarding the company at the SEC’s Internet site at
http://www.sec.gov or by directing requests to: Two Harbors Investment Corp., 601 Carlson Parkway, Suite 330, Minnetonka, MN 55305, telephone 612-238-3300.

Contacts
Media: Patrick Clifford or Pen Pendleton, The Abernathy MacGregor Group, 212-371-5999.

Investors: Anh Huynh, Investor Relations, Two Harbors Investment Corp., 612-238-3348.







Safe Harbor Statement

Forward-Looking Statements

This presentation may include “forward-looking statements” within the meaning of the safe hachor provisions of the
Unuited States Prrvate Secunties Litigation Reform Act of 1995, Actual results may differ from expectations,
estumates and projections and, consequently, mw:srots should not rely on these tom:a.[d—iooiuﬂg statermernts as
pmdlct.{)ﬂs of future events. Words such as “expect,” “assume.” “target,” “range,” “estimate.” “project.” “budget.”
“forecast,” “anucipate.” “intend,” “plan,” “may,” “will” “could.” “should.” “beheves,” “predicts,” “potental.”

“continue,” and similar expressions are intended to identfy su sch forward- lc:okmg statements. These forward-
looking statements involve significant risks and uncertainties that could cause actual results to differ matecially from
expected results. Factors that may cause such differences include, among other things, Two Hacbors® ability to
acquire target assets and to achieve its plans and expectations rega.:dmg its investment program, Two Harbors’
ability to esumate and achieve expected yields from its assets, Two Harbors® ability to realize attractive overall
returns from its investments, and Two Harbors™ ability to manage and mitizate risks associated with its investment
portfolio.

Forward-looking statements are not guarantees, and they involve risks, uncerrainties and assumptions. There can be
no assurance that actual results will not differ materially from our expectations. Two Harbors cautions investors not
to place undue reliance upon any forward-looking statements, which speak only as of the date made. Two Harbors
does not undertake or accept any oblgation to release pubhch" any updates or revisions to any forward-looking
statement to reflect any change 1n its expectations or any change i events, conditions or circumstances on which
any such statement is based. Additional information is contained in Two Harbors’ filings with the Securities and
Exchange Commussion (“SEC”). You may obtain these reports from the SEC’s website at wow sec.gov.

All subsequent written and oral forward-looking statements concerning Two Harbors or matters attributable to Two
Harbors or any person acting on its behalf are expressly qualified in their entirety by the cautionary statements
above.
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Executive Summary

* Two Harbors Investment Corp. (NYSE Amex: TWO; TWO.WS) completed its merger
transaction with Capitol Acquisition Corp. on October 28, 2009.

— Two Harbors commenced operations as a REIT mvesting in residential mortgage-
backed securities on October 29, 2009,

— The transaction generated approximately $124 million in cash for investments.
* As of December 8, 2009, the Company has deployed approximately 95% of its capital
available for investment. The initial portfolio includes approximately 5488 million of

Agency and non-Agency bonds.

Two Harbors' objective is to achieve attractive risk-adjusted returns primarily through
dividends and secondarily through capital appreciation.

)
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Investment Portfolio Summary

December 8, 2009

Aggregate Capital for Investment (SA) $124
Target anget Assumed Total Target Total Assets

Asset Allocation (%) Invesoment® (SM) Haircut (%) Assetst (SM) Purchazed (SM)  Imvested (%)
Agency 30-35% 340 10% $400 410 100%
Non-Agency Senior 25-30% 134 30% $68 $37 4%
Non-Agency Mezzamne 15-25% $23 100% $25 $25 100%
Interest Only Bonds 10-20% $19 100% $19 $16 B6%
Cash® 0-10% 16 100% - - -

100% $124 $512 $488 95%

}2 Eﬂ?ﬁmﬁrﬁ;ﬁﬁﬁ:ﬁ:i?muw #nd Toro Hurbors operating sctivifes. Curcent cark allocation depisted is not necessariiy 4
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reffectme of fature cath balanees to be held by the Company when fully worested Cash 12 anterpated to peld apprommoately 00076 to 025%:

All figmres 21 of December 8, 2005




Investment Portfolio Composition

December 8, 2009

Pordfolio
Weighrad Weighred Eztimated
Agency Bond: Amount {SAL) Average Coupon (%) Average Price (3) Yield Range' (%)
Fized Rate Bonds $99 523% $1046 4.00-4.30%
Hybnd ARMs 3311 4.38% $104.9 2.25-2 50%
Total Agency £410 - - 2.60-3.00%
Weighted Weighted E:timated
Nou-Agency Bond: Amount {SAL) Average Coupon (%a) Average Price (%) Yield Range' (%)
Senior Bonds $37 2.56% $353 B-11%
Merzanme Bonds 525 2.55% $389 12-20%
Total Nen-Agency 562 - - 10-15%
Weighred Weizhted Eztimated
Interezt Ouly Bonds Amount {SAL) Average Coupon (%8} Average Price (%) VYield Range' (%)
Interast Only Bonds 516 - 10-15%

24 Actual realized rields =il depend on a number of fietor: that eannst be predicted with certuinry. mchiding realized prepayment speeds for Agency bonds. In addision to
[prepayment spesds, actuad yeld: will depend on the tming and extent of loan defaalts and recovedes for Moo-Agency boads. Estmated vields do ot inchide aoy costy
Trwo Harboss and ars not an mdicssion of estimared samizsy.

of or

12 All Bzares a3 of Decemober 3, 2005
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Agency Bond Protile

Agency Bond Profile

Other Prepay Lock-out /

Penalty-based

Pre-2002
Vintages

v

2002-2005 Vintages

I Explicit Prepayment Protection M Seazoned Bonds | Other

* Bonds with explicit prepayment protection or
sezsoned bonds represent approximately 83% of
portfolio.

* We believe seasoned bonds reflect refinancing
burnout and subsequently less prepayment risk.

* Average reset 15 21 months for Hybond ARMs.

* Total IO exposure of ~835M
Apency Poaols: Preminm over Par $19M
IO Bonds $16M

i1 Dipes not inchade precoum over pac on bopds with explicst prepayment protection.
12) All figares ax of December B, 2004,
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Non-Agency Protile

Non-Agency Bond Profile

Sub. Prime * 67% of non-Agency bonds have floating rate
coupens which should realize benefits in the event
of rising interest rates.

* Prepayment Upside - Total Discount to Par: ~$67M

\ Senior Bonds 280
Mezzanine Bonds $300L

* Portfolio by Seasoning
Senior Mezz Total
Pre-2002 Wl 0% 2%
2002-2005 17% 30%% 7%
Post-2005 43% 8% 51%%

Alt-A

B Prme . - | Opron ARM [ Sub-Pome

' I (841 All Bgares as of Decenaber B, 2009,
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Financing, Duration and Leverage Protile

Financing
Weighted
Repurchase Agreements' Amount (3M) Average Rate (%)
Withm 30 days 563 0.28%
30-00 days $113 0.27%
90~ days $205 0.40%
Tatal’ 5383 0.34%
Duration
Duration Analysiz Tarzet Current
+- 050 yr 024yt
Leverage
Leverage Ameount {SM)
Deht2 4383
Equity §124
Debi-to-Equuty 31x
(1) As of Decesshes B, 2008,
& Frojected debt npon full settlerment of open made positions Q
i3 Eased oa gaotes from Two Hacbors’ repo countarparties as of December 5, 2005, euneas market 2apo rabes 2re approxmately 0.25%¢ to $.50% for Agency pocls. Foo noa- .
Agener bands, current rarket repo rates ane approximatedy 1 50%: o 2308,
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Contact Information

For further information, please contact:
Anh Huynb
Tnvestor Relations

Tuwe Harbors Invesiment Corp.
612.238.3348

Aph Huyub(f tweharborsinvestrent.com
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